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Chairman’s Statement

EERBESE

Dear Shareholders,

The Group has entered the second year after its
listing on the Main Board of the Stock Exchange
of Hong Kong Limited. In the past two years, the
number of stores in the PRC of our Group has
been increased from 8 at the time of listing to
17 now. This represents that we have gradually
achieved the target of the use of proceeds
upon listing, continuously enhancing our core
competitiveness, raising recognition, as well as
strengthening and extending our leading position
in the industry.

INDUSTRY OVERVIEW

In the first half of 2009, the retail industry of
China was facing substantial challenge. With
the implementation of various internal economy
stimulation measures by the Central government,
the economic condition in China maintains
its stable growth despite the negative impact
brought about by the decrease in export trade.
According to the National Bureau of Statistics of
China, for the first half of this year, the aggregate
GDP amounted to approximately RMB13,986.2
billion, representing a growth of approximately
7.1% as compared to the corresponding period
last year; the total retail sales of consumer
goods amounted to approximately RMB5,871.1
billion, representing an increase of approximately
15.0% as compared to the corresponding
period last year. Among which, the total sales in
wholesale and retail sectors was approximately
RMB4,940.6 billion, up approximately 14.7% as
compared to the corresponding period last year.
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Chairman’s Statement (continued)

According to the Statistics Bureau of Guangdong
Province, for the first half of this year, the
aggregate output of Guangdong Province
reached approximately RMB1,653.8 billion,
representing a growth of approximately 7.1% as
compared to the corresponding period last year,
while the total retail sales of consumer goods
amounted to approximately RMB705.7 billion,
representing an increase of approximately 15.0%
as compared to the corresponding period last
year. Among which, the total sales in wholesale
and retail sectors was approximately RMB167.7
billion, representing a growth of approximately
15.0% as compared to the corresponding period
last year.

As reported by the Statistics Bureau of Shenzhen,
for the first half of this year, the aggregate
output of Shenzhen amounted to approximately
RMB363.1 billion, up approximately 8.5% as
compared to the corresponding period last year;
the total retail sales of consumer goods was
approximately RMB121.8 billion, representing
a growth of approximately 12.8% as compared
to the corresponding period last year. Among
which, the total sales in wholesale and retail
sectors was approximately RMB38.9 billion,
up approximately 11.0% as compared to the
corresponding period last year. By capturing
market opportunities and leveraging on our core
advantages, the Group has maintained its market
share in the retail industry and started to expand
its sales in the wholesale industry.
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Chairman’s Statement (continued)

EERBEEw

| am pleased to report that, for the six months
ended 30 June 2009, the Group has obtained
stable results in terms of both revenue and
operating profit. During the Period, the Group
recorded revenue of approximately RMB407.9
million, representing a decrease of approximately
16.5% as compared to the corresponding period
last year. Operating profit was approximately
RMB12.2 million, representing a decrease
of approximately 44.6% as compared to the
corresponding period last year; while profit after
tax amounted to approximately RMB8.5 million,
representing a decrease of approximately
48.6% as compared to the corresponding period
last year. Earnings per share was RMB0.82
cents, a decrease of approximately 48.4% as
compared to the corresponding period last year.
The decrease in profit after tax and earnings
per share was due to the suffering from direct
adverse effect brought about by the global
economic tsunami in the Shenzhen region of
the PRC, and the decrease in turnover of two
of our existing stores upon the reallocation of
sales floor area during the period. Cash and
bank balances as at the balance sheet date was
approximately RMB245.3 million. The Group has
increased its total outlets from 13 as at 30 June
2008 to 17 as at 30 June 2009, and maintained
a healthy capital structure which builds a solid
foundation for future development.

DIVIDENDS

The Board believes that, backed with its sound
financial status and cash flow, the Group will
be able to finance the investments for its on-
going development. The Group will strive to
offer a reasonable dividend distribution as an
acknowledgment to the shareholders of the
Company (the “Shareholders”) for their support
to the Group.
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Chairman’s Statement (continued)

EERHRES

FUTURE PROSPECT

Looking ahead, the Group will continue to
strengthen and enhance its existing competitive
edges through establishing new stores and
acquiring retail outlets to capture a larger market
share. The Group will continue to increase the
total number of outlets through leasing and
acquisition in the South China region as well as
to actively expand its business in other regions
throughout the country over the coming two
years. The Group will also continue to upgrade
its management information system to improve
management efficiency and quality, and to
strengthen our brand image to increase the
recognition of our brand.

The Group will continue to expand its business
when opportunities arise.

Adhering to its corporate mission of “Earnest,
Pragmatism, Faithfulness, Comprehensiveness”,
the Group will continue its efforts to move
forward and to set up an optimized retail network
so as to provide quality service and generate
remarkable returns for the shareholders.

APPRECIATION

Finally, on behalf of the Board, | would like to
take this opportunity to express my sincere
appreciation to the shareholders, suppliers,
customers and business partners for their
long-term support, and thank all staff for their
dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
15 September 2009
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Management Discussion

and Analysis
EBEEENWR DM

BUSINESS REVIEW

For the six months ended 30 June 2009, the
Group recorded revenue of approximately
RMB407.9 million, representing a year-on-
year decrease of approximately 16.5%. Gross
profit amounted to approximately RMB67.9
million, representing a year-on-year growth of
approximately 5.0%; while operating profit was
approximately RMB12.2 million, representing
a year-on-year decrease of approximately
44.6%. Profit attributable to shareholders was
approximately RMB8.5 million, representing
a year-on-year decrease of 48.6%. There was
a decline of consolidated results over the
corresponding period last year.

Speeding up expansion and strengthening
our economy of scale in the region

For the six months ended 30 June 2009, the
Group had 17 outlets under its direct operation
with an operating area of about 194,000 sg.m..
These outlets are mainly located in major cities
in the prosperous Pearl River Delta region of
Guangdong and in Guangxi. The Group had
signed contracts to open four new shopping
malls, which are Sanlian store and Honghu
store located in Longgang District and Luohu
District respectively in Shenzhen of Guangdong
Province; Leliu store located in Foshan City of
Guangdong Province and Taoyuan store located
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Management Discussion

and Analysis (continued)
EBEEENWR I

in Nanning City of Guangxi Autonomous Region.
Currently, the Group has 17 outlets, with the
Sanlian store, Honghu store, Leliu store and
Taoyuan store in the pipeline, there will be 21
outlets in total, with an operating area of about
242,000 sg.m.. The Group has been increasing
its efforts on business expansion, and intends
to materialise its plans on opening new stores
in cities with relatively more robust economy
and higher purchasing power through leasing,
consolidation, acquisition and equity participation,
so as to further strengthen its edges on regional
scale.

Improving the Group's hierarchical

management and enhance competitiveness
The Group was accredited with the 1ISO9000
quality management system certification in
2004. On this basis, the Group has implemented
a series of measures to realign, complement,
standardize and improve its management

Luohu Honghu Z& #2545
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Management Discussion

and Analysis (Continued)
EEETWR D@

system. Based on the original structure, the
Group has perfected the setting and operation
of a three-tier management structure covering
the hierarchical management of the headquarter,
subsidiaries and outlets. As such, the Group has
formed its own operating style amidst fierce
market competition. Precise market positioning
and the alignment of its operation model of
“supermarket + department store” have
enabled the Group to achieve effective operation
and enhanced its competitiveness.

The Group has set up an advanced Management
Information System to fully utilize information
resources and monitor the operations of all
outlets. Featured with all major management
capabilities including financial management,
sales management, procurement management,
inventory management and human resources
management, the system can generate
various information analysis required for the
management of purchase and sales of the
Group in a timely manner, providing a scientific
basis for decision making. The formation of
human resources strategies and staff incentive
mechanism has facilitated the performance
appraisal in different departments of the Group,
thus increased working efficiency and reduced
operating costs.

Optimizing supply chain management
platform to mine the value of

information resources

The Group’'s self-developed supply
chain management system has received
positive responses from vendors since its
implementation. Not only does it reduce
management costs for both the vendors and the
Group, but also increases the working efficiency
and quality. By providing real-time business
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Management Discussion

and Analysis (Continued)
EEETWR D

information, the supply chain system provides
numerous operating functions such as online
ordering, online reconciliation, online settlement
and historical data enquiry, thereby speeding up
the lead time and stock turnover of the outlets.
Currently, more than 90% of our vendors
are using this online system, reflecting wide
recognitions from them.

Strengthening cost control to improve
operational efficiency

As the robust development of the PRC economy
continues, various operating costs including
rental and labor costs also increased with surging
prices. The Group adheres to its strategy of
maintaining operating efficiency through different
methods such as raising sales, increasing gross
profit and implementing cost control measures;
by maximizing the utilization rate of stores,
enhancing turnover per square meter and
revenue per employee; formulating position-
and performance-based remuneration system,
controlling operating expenses according
to project-based benchmarks; streamlining
workflow. All'in all, the Group has maintained its
operating cost at a reasonable and appropriate
level.

Setting up a procurement centre to support
the needs for expansion and operation

The Company intends to setup a procurement
centre in Shiyan Street of Baoan District. The
centre has an area of approximately 9,000 sq.m,
has been handed over to us on 1st August,
and operation is expected to commence by
the end of 2009. The delivery area covers all
outlets within Guangdong province. After the
procurement centre come into full operation,
it will facilitate fast and effective turnover
rate of merchandise to meet the demand for
merchandise of outlets in Guangdong province,
and to optimize the structure of merchandise
and suppliers, and bring in more economic
benefits for the Group.
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Management Discussion

and Analysis (Continued)
EEENWR D

OUTLOOK AND PROSPECT

Looking ahead, in view of the opportunities
arising from the rapid development of the
PRC economy and the strong demand for fast
moving consumer goods, the Directors are
confident towards the prospects of the Group’s
business. The future development strategy of
the Group is to become one of the major retail
chain enterprise in the PRC. The Group will
further strengthen its core competitiveness by
improving operating performance and enlarging
revenue scale through mergers and acquisitions.
The Group will also continue to explore new
opportunities for asset building as well as
enhancing shareholders’ value and profitability.

RISK MANAGEMENT

The activities of the Group expose it to a variety
of financial risks, including foreign exchange risk,
interest rate risk, credit risk, and liquidity risk.

(i)  Foreign exchange risk

The Group has operation in the PRC
so that the majority of the Group's
revenues, expenses and cashflows are
denominated in RMB and HK Dollars.
Assets and liabilities of the Group are
mostly denominated in Renminbi (RMB) or
Hong Kong Dollars (HK$). Any significant
exchange rate fluctuations of foreign
currencies against Renminbi may have
financial impact to the Group.

(ii) Interest rate risk

The Group’s income and operating cash
flows are substantially independent of
changes in market interest rates and the
Group has no significant interest-bearing
assets, other than cash at banks. The
Group has not used any interest rate swaps
to hedge its exposure to interest rate risk.
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Management Discussion

and Analysis (Continued)
EEETWR D

(iii) Credit risk

The Group has no significant concentrations
of credit risk. Most of the sales
transactions were settled in cash basis
or by credit card payment. The carrying
amount of loan and other receivables
included in the consolidated statement of
financial position represents the Group’s
maximum exposure to credit risk in relation
to its financial assets. The Directors are
of the opinion that adequate provision for
uncollectible receivables has been made
in this unaudited condensed consolidated
financial information.

(iv) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash
equivalents, the availability of funding
through an adequate amount of committed
credit facilities and ability to close our
market positions. The Group's objective is
to maintain adequate credit lines to ensure
sufficient and flexible funding available to
the Group.

During the Period, the Group did not
use any financial instrument for hedging
purposes and the Group did not have any
hedging instrument outstanding as at 30
June 2009.

The Group's objectives when managing capital
are to safeguard the Group's ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.
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Management Discussion

and Analysis (Continued)
EEETWR D

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2009, the Group had
approximately 2,954 employees in the PRC
and Hong Kong. The Group continued to recruit
high calibre people and provide continuing
education and training for employees to help
upgrading their skills and knowledge as well as
developing team spirit on an on-going basis. For
the Period, total staff costs were approximately
RMB38.3 million. Competitive remuneration
packages and performance-based bonuses are
structured to commensurate with individual
responsibilities, qualification, experience and
performance.

The Group also provides other staff benefit such
as mandatory provident fund and share option
schemes (details of which were set out in the
section head “Corporate Governance and Other
Information”).

CONTINGENT LIABILITIES
As at 30 June 2009, the Group has no significant
contingent liabilities.

FINANCIAL REVIEW

During the Reporting Period, the Group's
revenue reached approximately RMB407.9
million, net profit after tax attributable to equity
holders of the Company was approximately
RMB8.5 million. Gross profit margin and net
profit margin of the Group were about 19.0%
and 2.1% respectively. During the Reporting
Period, the distribution costs and administrative
expenses were approximately RMB121.8 million
and RMB15.1 million respectively, accounting for
approximately 29.9% and 3.7% of the Group's
revenue respectively.
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Management Discussion

and Analysis (continued)
BEENWR I

As at 30 June 2009, the Group's non-current
assets amounted to approximately RMB207.1
million (31 December 2008: approximately
RMB192.1 million). Non-current assets mainly
include property, plant and equipment of
approximately RMB120.4 million (31 December
2008: approximately RMB114.1 million),
intangible assets of approximately RMB49.6
million (31 December 2008: approximately
RMB51.7 million) and deposits paid and
prepayments of approximately RMB37.1 million
(31 December 2008: approximately RMB26.3
million).

As at 30 June 2009, the Group had current assets
amounting to approximately RMB404.6 million
(31 December 2008: approximately RMB448.5
million). Current assets mainly comprised cash
and bank balance of approximately RMB245.3
million (31 December 2008: approximately
RMB281.0 million), inventories and consumables
of approximately RMB118.9 million (31
December 2008: approximately RMB114.6
million), deposits paid, prepayments and other
receivables of approximately RMB37.8 million (31
December 2008: approximately RMB47.6 million)
and trade receivables of approximately RMB2.6
million (31 December 2008: approximately
RMB5.3 million).

As at 30 June 2009, the Group had current
liabilities amounting to approximately RMB200.8
million (31 December 2008: approximately
RMB225.7 million). Current liabilities mainly
comprised trade payables of approximately
RMB137.8 million (31 December 2008:
approximately RMB161.6 million). Coupon
liabilities, deposit received, other payables
and accruals of approximately RMB57.5
million (31 December 2008: approximately
RMB60.4 million), amount due to a director of
approximately RMBO0.7 million (31 December
2008: approximately RMBO0.7 million), and taxes
payables of approximately RMB4.8 million (31
December 2008: approximately RMB3.0 million).
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Management Discussion

and Analysis (Continued)
EEETWR D

SUBSEQUENT EVENTS

Saved as disclosed above, the Group did not
have any other significant subsequent events
taken place subsequent to 30 June 2009.

USE OF PROCEEDS

The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in May 2007 (after deduction of
related issuance expenses) amounted to
approximately HK$265,000,000. As of 30 June
2009, approximately HK$70,400,000 of the
proceeds so raised was used, and the unused
proceeds of approximately HK$194,600,000 was
deposited with banks, the security of which was
adequately ensured.

Details of the used proceeds raised of
approximately HK$70,400,000 are set out as
follows:

e  as to approximately HK$29,000,000 for
acquisition of the business of a retail chain
in Shenzhen, the PRC;

e as to approximately HK$28,300,000 for
opening of new stores in Yanbu Foshan
and Ronggui Foshan, the PRC;

e  as to approximately HK$8,750,000 for
opening of new store in Nanning Guangxi
the PRC; and

e  as to approximately HK$4,350,000 for
opening of two new stores in Xian Baoan,
the PRC.

The unused proceeds will be used by the
Company for the purposes as set out in the
section headed "“Future plans and use of
proceeds” in the prospectus of the Company
dated 8 May 2007.

~ = sl
EHEA%RSEE
BRENEBREN  NEEBR_TTIF

NAZTHRLEETEEMERS
HHREIR-

BRI AE

KRR ZEELFRAEHA
BT EMROEESHAMEREF
BENMBREBNSTEAZASH
49 265,000,000 7T - R =TT NF
ANAZ=Z+H BEO9RAMESKEDN
70,400,000 7T + & AR B) A &Y TS BB
#9194,600,00078 LT AERTT » &%
18 RHRTE -

B8 A PS5 RIE 470,400,000/ 7T 2
FBEHIIAT

e #929,000,0007% 7T A {EURBE HF BI %R
Y HTEE TS

e #928,300,000/% 7T A 1ER A B 3611
B0 K fih | | AR S &

e #98,750,00078 ST A{ER P B &
FAZERRIEN - &

e #494,350,000 8 LAERAFRHEL
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Interim Condensed Consolidate
Statement of Comprehensive |

HAPHESZEKER

Six months ended 30 June
BZRA=THLEREAR

2009
ZEENF
Notes RMB'000
it zE AR%T T
(Unaudited)
(RBER)
Revenue A 5 407,934 488,375
Cost of inventories sold DEFERE (289,577) (378,192)
118,357 110,183
Other operating income ARG ON 5 30,761 42,831
Distribution costs IR (121,809) (111,641)
Administrative expenses THAX (15,117) (19,374)
Profit before income tax RRFTE B AR 6 12,192 21,999
Income tax expense FiEHRY 7 (3,693) (6,457)
Profit for the period REREF 8,499 16,542
Other comprehensive income for AR E Efbhr A Ui
the period, net of tax (B&) - -
Total comprehensive income AEERANEEE
attributable to the Company’s
equity holders 8,499 16,542
Dividend RE 8 - -
Earnings per share SREF
— Basic (RMB cents) —HER(ARED) 9 0.82 1.69
— Diluted (RMB cents) —#H(ARED) 9 N/ATER N/AZN i A

EEFEERERDF « _TTNFHHRE 17



Interim Condensed Consolida
Statement of Financial Positi

AR BAR S BT ARR &R
At 30 June
2009
R-BENE
~A=1H
RMB'000
AR®T
(Unaudited)
(REER)
ASSETS AND LIABILITIES BERER
Non-current assets FRBEE
Property, plant and equipment YIE - BB NRE 10 120,400 114,136
Intangible asset BREE 49,591 51,746
Deposits paid and prepayments B %S RENTE 37,151 26,277
207,142 192,159
Current assets REEE
Inventories and consumables FERSER 118,927 114,583
Trade receivables EWE ZER " 2,561 5,253
Deposits paid, prepayments and BREE - BIFUE
other receivables LEMERZIE 37,836 47,647
Cash and bank balances Re KRTHEH 12 245,274 281,031
404,598 448,514
Current liabilities RESE
Trade payables FE(TE ZERH 13 137,751 161,562
Coupon liabilities, deposits received, EZ&(E - B4z s -
other payables and accruals Hit T8
RIEHER 57,438 60,387
Amount due to a director EN—ZESTIE 16(d) 738 738
Taxes payable JESTHIE 4,834 3,007
200,761 225,694
Net current assets REEEFE 203,837 222,820
Total assets less current liabilities AZERFBHEFE 410,979 414,979
Non-current liabilities FRBaE
Deferred tax liabilities EXHIARE 6,120 6,480
Net assets BERE 404,859 408,499
EQUITY ATTRIBUTABLE TO KRAR T
THE COMPANY
EQUITY HOLDERS
Share capital A 14 10,125 10,125
Reserves =4 394,734 398,374
Total equity k] 404,859 408,499
18 Jiahua Stores Holdings Limited e Interim Report 2009



Interim Condensed Consolidate:
Cash Flow Statement

HATHEERERER

Six months ended 30 June
BZRA=THLEREAR

2009
“EEZNF
RMB'000
AR%ETR
(Unaudited)
(REER)
Net cash inflow from operating activities FE - SRy N e 10,161 20,818
Net cash outflow from investing activities BEEBHH SR FE (33,779) (31,318)
Net cash inflow/(outflow) from BEEHELRAN
financing activities ()35 37,861 (6,037)
Increase/(Decrease) in cash and BeRBLEEN
cash equivalents B,/ (FD) 14,243 (16,537)
Cash and cash equivalents at 1 January R-B—-HzH& 201,031 300,339
RESZEY
Exchange difference EREE - (1,711)

Cash and cash equivalents at 30 June RAB=tHEZES
RESZEY 215,274 282,091

EEFEERERDF « _TTNFHHRE 19



Interim Condensed Consolidated
Statement of Changes in Equity
AP R EERBER

Share
capital

Share
premium

Statutory
18561Ve

Merger o

[ESeIVe

RMBO00  RM
\FATR ARKT

Retained
profts

REH

Dividend
poposed ~ Total

Unaudited for the six HEoRINE
months ended AAZTHLE
30 June 2008 NERREER
M1 Janury 2008 RZZENE

-f-A 1012 262478 938 2286 12313 5360 906 218 46
Proft for the period Gyl - - - - - - - 1650 - l6se
Currency translation EXZE
dfference-netincome  — EERER
directy recognised B BAFE
nequy - - - - - -1 - - m
Totalrecognisedincome.~~ EAREERRUA
and expenses for REX 8%
the peiod - - - - - - (171 16542 - U8
Dvidendpad for 2007~ —5+%

BiiBe _ - - - - - - B V7R I V/A L)
At 30 June 2008 RZFENE

AA=TH 1012 260478 938 2286 12313 5360 (973) 107,568 - 38600
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Interim Condensed Consolidatec

Statement of Changes in Equity (
AR EREEE TR

Share  Share

Statutory

Statutory
welfare

Merger

option Translation  Retained Dividend

capital premium  reserve  reseve reseve  reserve  reseve  profits proposed  Total
HE EhE

B RGEEE feHE EHEE ANRR B AEER REEW RERE it

RMB000 RMB'000 RMB000 RMB000 RMB'000 RMB00 RMB'000 RMB'000 RMB'00 RMB'000

ARETR ARMTR ARMTR ARBTR ARMTR ARMTR ARMTR ARETZ ARTR ARMTR
Unaudited forthesix ~ BZ-EFAE
months ended ARETAL
30 June 2009 ~ERREEN
At1 January 2009 RZEENE

-f-A 015 %2418 0914 2286 12373 746 (969) 90647 12139 408499

Proftfor the period BET - - - - - - -89 - 849
Transter tostatuory BEITRE

reserve - -8 - - - - (263 - -
Total recognisedincome~~ E3MEEAUA
and expenses RFxE%

for the perod - -8 - - - - 58 - 8499

Dividendpadfor 2008 —ZENECERE - - - - - - - - (a9 (1213
At30 June 2009 RoEEnE

A=TA 015 %2418 4611 228 12313 746 (969 96509 - 404859

EHERERBRERAT e —TTNFEREHRE 21
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BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 4 September 2006
as an exempted company with limited
liability under the Companies Law of the
Cayman Islands. The Company's shares
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 21 May 2007.

The unaudited condensed consolidated
financial statements (“Interim Condensed
Financial Statements”) for the six months
ended 30 June 2009 (the “period”) have
been prepared in accordance with Hong
Kong Accounting Standard (“"HKAS") 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable
disclosure requirements of Appendix
16 of the Rules Governing the Listing of
Securities on the Stock Exchange.

The Interim Condensed Financial
Statements should be read in conjunction
with the audited financial information of the
Company for the year ended 31 December
2008 (the “2008 Annual Financial
Statements”).

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The Interim Condensed Financial
Statements have been prepared under the
historical cost convention. The accounting
policies and methods of computation used
in the preparation of the Interim Condensed
Financial Statements are consistent with
those used in the 2008 Annual Financial
Statements.

FEFEERAERAR(ARR]D
RZZEZEXNFNANARERS
BHELREERSESFMKLA
EREFRAF - KARRMHRZ
TE+FRA-+—BEEFEHRS
RS BER QBN ([EFT])ERE
™o

HE-_STAEA=1THLARE
AR B R EEZEREREH
ﬁi&i(rﬁﬁﬁﬂqﬂﬁﬂﬁﬁﬁiﬁibﬁ&

SHEIAS([EBEHEA
AJ)%H‘EE’J%&% SPEAI((EBE
FT2ER J)%’34sﬁf$ﬁﬁﬁﬁ%¥ﬁzijﬁ
Bt 32 P 2B % £ T AR BB 8% 1 660
?ﬁ&é%ﬁ REl -

RS RIS R A A A AR
“EEN\FT-A=+-BLFE
ZEEEMFAN( —FFFE
P HRR |)— G0 -

FESTHBEREE

58 HR B T HR R T IR IR SR BB
DR - mEEAT BB BRE
RENGABRRMAETZR T
TN\FEREHRRARAEER—
o
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Notes to the Interim Condensed

Financial Statements (continued)

A R FR B B SRR MY e (o)

ADOPTION OF NEW AND AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain
financial instruments, which are measured
at fair values.

The accounting policies used in the
condensed financial statements are
consistent with those followed in the
preparation of the Group's annual financial
statements for the year ended 31
December 2008.

In the current interim period, the Group has
applied, for the first time, a number of new
standards, amendments and interpretations
("new HKFRSs") issued by the HKICPA,
which are effective for the Group'’s financial
year beginning 1 January 2009.

HKFRS 1 and HKAS 27 Cost of an Investment
(Amendments) in a Subsidiary, Joint

Controlled Entity or

Associate

HKFRS 2 (Amendment)  Vesting Conditions

and Cancellations

HKFRS 7 Financial instruments:
Disclosures
HKFRS 8 Operating Segments

HKAS 1 (Revised 2007)  Presentation of
Financial Statements

HKAS 23 (Revised) Borrowing Costs

EEFEERERDF « _TTNFHHRE

oy 2" i 1'._

RAFTREBITEBYE
BEEA(EBMBREE
AD
BRTETERIAURABETE
o - AEHERA h BB ®RKR TR
FESL AR -

AT B RRRMOEH AR
BUARERE-TTN\F A
= B R T R AR
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AARGEERE  AEEERRZ
EREBEAIAGRMAMNAE
ER_TTNFE-A BB
BERE AR FER - ER] R
(IHEBUHRELR]) -

BRPERELER  RWEAR -
FIRREEET  EREHIAR
HEBIE27% B YN
CHES) ZIEKAR

BRUERELER  BER RN
25 (BFTA)

BRUERELER  SRMIA:EBE
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BRIERELR  CESE
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(ZTZLF
EIEET)
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Notes to the Interim Condensed

Financial Statements (Continued)

57 BA AP HA B A 3R 3R B B ()

24

HKAS 32 and 1
(Amendments)

Amendments to
HK(IFRIC) — Int 9 and
HKAS 39

HK(IFRIC) —Int 13
HK(IFRIC) —Int 16
Various

Puttable Financial
Instruments and
Obligations Arising
on Liguidation

Reassessment of
Embedded Derivative

Customer Loyalty
Programmes

Hedges of Net
Investment in a
Foreign Operation

Annual improvements
to HKFRSs 2008

The adoption of the new HKFRSs had no
material effect on the results or financial
position of the Group for the current or prior
accounting periods. Accordingly, no prior
period adjustment has been recognised.

The Group has not early applied the
following new and revised standards or
interpretations that have been issued but

are not yet effective.

HKFRSs
(Amendments)

HKFRS 2
(Amendment)

HKFRS 3 (Revised)

Improvement to
HKFRSs issued in
20092

Group Cash - Settled
Share-Based
Payment
Transactions?®

Business
Combinations!

BBGFER
FHNEE
SRS 15
CHES)

BB (B BRs
»ELEY)
—REESRY
EIARES
B ERIFEIR

BB (B B
»ELEY)
—REE13%

BB (B E B
RELEY)
—REZ16%

EIR%ER|

AEEERTA
RERELZ
A

BERAITE
SRMIA

P BHEE

BINET A
FERRE

—TTN\FER
ATIREER
ZERER

RSN BB RE LA E
HAKE BB TS HRmR
K2 EERUBAREKREAF
B o At - WEERATHHE -

REERAIE TR T 5 2B
MR A B BT RAG IS AT R 3k 2

o

EE RS
(ERTA)

EEMT RS EA
F29RUEFTA)

EE RS A
FITREEET)

HoFENE
it 2 B
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2EE:

SERHE
B

EBas
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Notes to the Interim Condensed

Financial Statements (continued)

A R FR B B SRR MY e (o)

e = oy
HKFRS 5 Non-current Assets EAMBHREEN FELENER
(Amendment) Held for Sale and £55(EFTA) BHEER

Discontinued B#&IE
Operations — g R (d
Classification of HERMIETRE
Non-current BE(HLE
assets (or disposal HEK D
groups) as held
for sale!

HK(FRIC) - Int 17 Distribution of 55 (ERMBHRE REBADK
Non-cash Assets REZEE) FREEE
to Owners' —REE17%

HK(IFRIC) - Int 18 Transfer of Assets EE(ERPBRE WEFPEZEE
from Customers' 2EZge)

—ZEE18%

HKAS 27 (Revised) Consolidated and BEGIIENFER FERBLHB
Separate Financial (&1&5T) K
Statements’

HKAS 39 Eligible Hedged BEGTEREIE &R

(Amendment) ltems’ (1BETA) A
Note: MisE
! Effective for annual periods beginning on L B-EENE+A—Hx 2%
or after 1 July 2009 Ft6 2 BRI AR R
2 Amendments that are effective for annual 2 —EEAFLA—HEZZE—
periods beginning on or after 1 July 2009 TE—R—H(@EA)xK %
or 1 January 2010, as appropriate FIMAE S IR 2 85T
8 Effective for annual periods beginning on 3 R-_ZE—FF—B—Hsk %
or after 1 January 2010 Fta 2 FEHIR A

The adoption of HKFRS 3 (Revised) RNBE BT EIREEAE IR

may affect the accounting for business ASerERBR ST NFL

combination for which the acquisition B—Bs 2 %52 & @ F 3Rk
date is on or after the beginning of the ez Bz B2 EKE 02 €5t

first annual reporting period beginning on RIE - BB SHERFE 275 (K&

or after 1 July 2009. HKAS 27 (Revised) e ESGATRKE AR

will affect the accounting treatment for Bz @e)( Tk Lk
changes in a parent’s ownership interest ) eHEE - R ER

in a subsidiary that do not result in a loss R o

of control, which will be accounted for as

equity transactions.

EEFEERERDF « _TTNFHHRE 25
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The directors of the Company anticipate
that the application of these HKFRSs will
have no material impact on the results and
financial position of the Group.

SEGMENT INFORMATION

The Group has adopted HKFRS 8
Operating Segments with effect from 1
January 2009. HKFRS 8 requires operating
segments to be identified on the basis of
internal reports about components of the
Group that are regularly reviewed by the
executive directors in order to allocate
resources to the segment and to assess its
performance.

The identification of the Group's reportable
segments under HKFRS 8 is consistent
with the prior years' presentation of
business segments under HKAS 14
Segment Reporting. Information reported
to the executive directors for the purposes
of resource allocation and assessment
of performance is focused on two main
operations as follows:

° Department store and supermarkets
chain operation

° Wholesale of consumables and
finished goods

All sales or other transaction between the
business segments have been eliminated
upon consolidation.

No segment is presented as the revenue,
net profit and total assets of the wholesale
of consumables and finished goods are
below 10% of the total revenue, total net
profit and total assets of the Group.

RABEEARBZEETEHB
BEEY T EEANEE XS RIS
RREEERTE -

2 RPER
AEEER-_ZTNAF-A—HE
RNE R B E LR FESRLL
DEL - BB BIREERIERE
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IR BE M AP h R IR L AAE HAZE B
ZHEBASES Mz ABBREER
EEREDERZ B -

AEBRBETEMEREELES
SRHETE < AR B E DA EBE
BEEEGHLERE14R D RS
ENZEBHE K - «?fﬁﬁnﬁi
RRBFEMARTETREZE
KA TSI AER REE -

o EHABNMBETISER
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Notes to the Interim Condens

Financial Statements (continued)

fE B P HA B A SR R M R )

WA R E & WA

AEEETZXBR/EENERTE
JE o WA (TRENASE B & 2 58 ) 45 1
EEMNBERERRILER([1EE
B ARSRE T T 17484 - 300 b
Fre RIS AV (EE - AR AL
@ MEMRERAMT

5. REVENUE AND OTHER OPERATING 5.

INCOME

The Group is principally engaged in
operation and management of retail
stores. Revenue, which is also the
Group's turnover, represents invoiced
value of goods sold, net of value added
tax ("VAT"), after allowances for returns
and discounts; and the value of services
rendered. Revenue and other operating
income recognised during the period are as
follows:

Six months ended 30 June
BESA=THLEARER

2009

—gEnE

RMB’000

AR®T R

(Unaudited)

RMB'000
ARETT
(Unaudited)
(REER) %)

Revenue - Turnover WA-E%8
Direct sales EEHE 352,518 432,867
Commission from concessionaire sales ~ EEHEFEES 35,572 36,108
Rental income from leasing HTEEERD
of shop premises LA 14,883 12,354
Wholesale of consumables and SR Mm%
finished goods 4,961 7,046
407,934 488,375
Other operating income HipEE A
Interest income FlEBA 2,918 3,060
Income from suppliers REREEHKA
- Administration and management ~THRRERERA
fee income 18,335 11,617
- Products entrance fee income (note) L3-S N ) - 8,396
— Promotion income (note) i3 L INGES - 2,854
~ Sponsorship income (note) — BB A(FEE) - 4,299
- Store display income (note) — IEEBRFIMA () - 2,710
Others Hip 9,508 9,995
30,761 42,831
Note: All contracts with suppliers to receive MizE © FLUREEEZ WA B ER ~
these income have been renewed at the ZHEHNERBVESE o
beginning of the period. With changes HWERAEE R AREN
from these income to purchase discount, 0 HAHEETFERAR
they have effect on the cost of inventories EFFEAEMTE -
sold and gross profit of the period.
EHEFEEZEREMRAT « —TTNFHHRE 27



Notes to the Interim Condensed

Financial Statements (Continued)

B P HA B A SR R B R )

6. PROFIT BEFORE INCOME TAX 6. BRETBHANEF

Six months ended 30 June
BERA=THLEARER

2009 2008

“EENhE - \F

RMB’000 RMB'000
AR®T R AREFT
(Unaudited) (Unaudited)
(REER) (REEE%)

Profit before income tax is arrived
at after charging:

Exchange loss

Depreciation of property,
plant and equipment

Loss on disposal of property,
plant and equipment

Operating lease rentals in respect
of land and buildings

Obsolete inventories written-off

Staff costs, including directors’
emoluments
- salaries and other benefits
- contributions to pension scheme

and crediting:
Gain on disposal of property,
plant and equipment

RS HATET]
BHBRNUTER |

EREA

nE - BERRENE

HENE  BER
REEH

T RETH
2EHEHS

fERERE

BIRA  BEESHE

—HaREwRET
—IRAREFHBIH

REFAATBAE -
HENE  BER
R

13

15,978

663

32,470

847

35,416
2,883

5,964

12,588

2,526

27,204

51

36,578
2,489
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Notes to the Interim Condensed

Financial Statements (continued)

127 88 Fh B B B SR R Bt EE )
7. INCOME TAX EXPENSE 7. FiEHEX
Six months ended 30 June
BEAA=THLAEA
2009
“ETRE - \
RMB’000 RMB'000
ARETT ARETTT
(Unaudited) (Unaudited
(REER) #1%)
Current tax ENERTIE
Enterprise income tax — current year CEMEH-AFE 4,053 5,817
Deferred tax EREHIA (360) (360)
3,693 5,457

The Group is not subject to any taxation
under the jurisdiction of the Cayman Islands
and British Virgin Islands during the period
(six months ended 30 June 2008: Nil).

No provision for Hong Kong profits tax has
been made as the Group had no estimated
assessable profit in Hong Kong for the
period (six months ended 30 June 2008:
Nil).

EEFEERERDF « _TTNFHHRE
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PRC enterprise income tax of a subsidiary
of the Company, Shenzhen Baijiahua
Department Stores Company Limited
("BJH Department Stores”) which
was established in the PRC and which
is situated in Shenzhen (i.e. a Special
Economic Zone), has been provided at the
preferential enterprise income tax rate of
15% (except the branches not located in
Shenzhen) on the estimated assessable
profits during the year ended 31 December
2007. Pursuant to the new PRC enterprise
income tax law (“EIT law") passed by
the Tenth National People’'s Congress
on 16 March 2007, the new enterprise
income tax rate for domestic and foreign
enterprises are unified at 25% effective
from 1 January 2008. Pursuant to the EIT
law Article 57 and Guofa [2007] No. 39, the
new tax rates of BJH Department Stores
(including the head office and the branches
located in Shenzhen) whose business
registration has been completed on or
before 16 March 2007 and situated in the
Shenzhen (i.e. a Special Economic Zone) is
eligible for grandfathering treatments with
a gradual increase in tax rate from 15% to
25% over five-year period (i.e. at 18% in
2008, 20% in 2009, 22% in 2010, 24% in
2011 and 25% in 2012).

Other subsidiaries of the Company
established in the PRC were subject to
PRC enterprise income tax at the rate
of 25% for the period under the income
tax rules and regulations of the PRC (six
months ended 30 June 2008: 25%).

REE-ZT+F+=A=+—H
IF+=@A » AAR—KRFEK
S AMRRYIEE SR Z B AR
AmaEEEEARAR([EE
ERE])ZHBELEMEROIKLR
HATERFEFIA15% 2 B0
EMERE/ELEE - MIWIETR
FINZ D RERIN - BEE+ER
BEARRERGHR TS +F=A
TRBBBREFR RS MBI
(EEMBRUE]) - RERINEDR
ERFREMBRE—A25% ' 8
—ETN\F-A—BRER - RE
I EEFTERA S 5716 K% B1% (2007
F395  MRRIEESRZA
THEFRE(BRELRFI @RS
BEARBERZEZELF=A
FRBRZAICREEER  HUR
BRESBEIE - AERIRIHER
B BREAMER AFEHMBA15%
BEHEINE25% (IR T N\F
518% « ZZTNFA20% * =F
—ZFR2%  —E——FH24%
NM—ZF——F525%) °

AR BV E A R BIR S 2 MR E
AN EAE B IR AR P B FT 1S R A1 %
ERIR25% B R BN B (> E TS
REEZZZN\FA=THL
NEAR 1 25%) °
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Notes to the Interim Condensed

Financial Statements (continued)

(SR Py s B )
8. DIVIDEND 8 RE
(a) Dividend attributable to the (a) HIAEMLRE
period
The Board of Directors did not BT EFBRMNEBA+THE
recommend the payment of an BE(HEZTZNF A
interim dividend for the period (six =+HINEA &) -

months ended 30 June 2008: Nil).

(b) Dividend attributable to the (b) LEMBFEEREREA
previous financial year, approved EHERERAZRE
and paid during the period

Six months ended 30 June
BERA=THLEARER

2009
ZEENF “ZTNE
RMB'000 RMB'000
AR®T R AREFT
(Unaudited) audited)
(RBER)
Final dividend paid for HEZZTLE
the year ended +-A=+—-HIEE
31 December 2007 [EYREE R )
of approximately FREER
RMB2.14 cents HARE2.145
per ordinary share - 22,153
Final dividend paid for BE_ZZN\F
the year ended +-A=+-HIEE
31 December 2008 BIRARERE
of approximately FREER
RMB1.17 cents HARE1175
per ordinary share 12,139 -

12,139 22,153
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Notes to the Interim Condensed

Financial Statements (Continued)

FE BA R R B S B R R Y e ()

9. EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to the
Company's equity holders for the period of
approximately RMB8,499,000 (six months
ended 30 June 2008: approximately
RMB16,542,000) and on the weighted
average number of approximately
1,037,500,000 (six months ended 30
June 2008: approximately 1,037,500,000)
ordinary shares in issue during the period.

Diluted earnings per share for the period
ended 30 June 2009 was not presented
because the impact of the exercise of the
share options was anti-dilutive.

10. CAPITAL EXPENDITURES

During the period, the Group incurred
capital expenditures of approximately
RMB23,235,000 (six months ended 30
June 2008: approximately RMB25,781,000)
which mainly related to the acquisitions
of leasehold improvements, plant and
machinery and motor vehicles.

11. TRADE RECEIVABLES
All of the Group's sales are on cash basis
except for certain bulk sale of merchandise
to corporate customers which are credit
sales. The credit terms offered to these
customers are generally for a period of one
to three months.

10.

11.

BRER
BREARBRFIZIHANARR AR
A AFEE R FI4 A R 8,499,000
T(EHEE-_ZTTZN\FEFA=1+H
LWE7NME A+ # AR % 16,542,000
T0) R BRI E BT T AR A T 1Y
2 #71,037,500,000 % (B E =T
SZNFERNA=ZTHIENEAR - &
1,037,500,000%) 5+ -

BRITEEREEEREETE
WM |ENEHE—TTNFA
=+ HIHFENSRESRT

EXFX

B AEBEEERAFAIHAR
#23,235,000T (B E - T T\ F
RNRAZTHEXNER : HARE
25,781,00070) * T EHBEME
MERE - BERESRARAER
7 o

FEUR B 3 BR X
BETACEEPIEH AR R
SHETIRIESN - AEBAAHEEY
AR BT © ﬁ%&tﬁ@ﬁZ%E
H—Ra—==@EA -
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Notes to the Interim Conden

Financial Statements (continued)

SRR P HA B A SR R M R )

The aging analysis of the trade receivables,

based on invoice dates, is as follows: WranT -

e SRR FIREE B M RE D

At 30 June At 31 December
2009 2008
RZBZhE \
~A=tH +-ZA=1+—H
RMB'000 RMB'000
AR¥BTR AREFT
(Unaudited) (Audited)

(RIBER) ‘
Within 30 days 3084 1,825 3,397
31-60 days 31260H 404 342
61-180 days 61£180H 146 720
181 days-365 days 181£365H 37 707
Over 1 year —FpE 149 87
2,561 5,253

12. CASH AND BANK BALANCES

12. BERBITER

At 30 June At 31 December
2009
R-ZZhE
~A=TH +—8
RMB'000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REEER) (& Z)
Cash at banks and in hand RITRFEERES 65,274 73,162
Bank deposits maturing within R={EAREEH
three months RITER 150,000 127,869
Cash and cash equivalents for the & REXRNE SR
purpose of cash flow statement & Z(EY) 215,274 201,031
Bank deposits maturing over A=A A LAINE 8
three months RITER 30,000 80,000
245,274 281,031
FETEZERERATE « —TETNFPHFRE 33



Notes to the Interim Condensed

Financial Statements (Continued)

B P HA B A SR R B R )

13. TRADE PAYABLES
The aging analysis of the trade payables,
based on invoice dates, is as follows:

13.

FEAS B 5 BR X

I E B RRFIR R B MR D

MaaT :

At 30 June At 31 December

2009

RZBZhE

AA=TH
RMB'000 RMB'000
AR¥BTR ARETTT
(Unaudited) (Audited)
(RBER) =)
Within 30 days 3084 84,681 116,730
31-60 days 31260H 41,118 35,695
61-180 days 61£180H 10,258 8,385
181 days-365 days 181£365H 951 752
Over 1 year —FpE 743 -
137,751 161,562
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Notes to the Interim Condensed

Financial Statements (continued)

SRR P HA B A SR R M R )

14. SHARE CAPITAL 14. BA

At 30 June 2009 At 31 December 2008
HE-2ENF 2%
AR=TRLEAER TZR=T-BLEE
Number of Number of

shares RMB'000 shares RMB'000

RGEE  ARETR ARETT
(000)  (Unaudited) dited)
(TR)  (RE2R) 2)

Authorised: EE
Ordinary shares of HK$ 0.01 each SREEET

At the beginning and end of LBk

the periodyear 8/50/% 10,000,000 97,099 10,000,000 97,09
Issued and fully paid BRIRER
Ordinary shares of HK$ 0.01 each SREEET

At the beginning and end of BLER

the period/year B/E/% 1,037,500 10125 1,037,500 10,125
Details of movement in share capital HE-_TT)\F+ZA=+—HL
for the year ended 31 December 2008 FEMRABHFBAN=-ZZN
were set out in the 2008 Annual Financial FEPEHRE -
Statements.
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Notes to the Interim Condensed

Financial Statements (Continued)

B P HA B A SR R B R )

15. OPERATING LEASE ARRANGEMENTS
(a) Group as lessee
The total future minimum lease
payments under non-cancellable
operating leases in respect of land
and buildings payable to independent
third parties are as follows:

15.

REBaRH

(a) AEBEREAEA
RAR T AT L i R F 4T
EHEANRRENIBILE
=H 2 HEBENREEN
™

At 30 June At 31 December

2009 2008

RZBZNF i F

AA=TH +=ZRA=+—H

RMB'000 RMB'000

AR®T R AREFT

(Unaudited) (Audited)

(RBERK)

Within one year —FR 51,619 49,952
In the second to fifth years E_FZERE 209,790 209,930
After five years AFk 347,692 373,178
609,101 633,060
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Notes to the Interim Condensed

Financial Statements (continued)

(SR Py s B )

The total future minimum lease R AT T i RIEEFA
payments under non-cancellable EHEARKRKRERNERA T
operating leases in respect of land 55 5 I P o 5T AR DA R B R
and buildings payable to, Mr. Zhuang EERBEHRZITHAER
Lu Kun, a director of the Company, EENEEARRIITEE
and related companies, Shenzhen EEXERABRAA(EHE
Baijiahua Industrial Development EEE])RAITEERM
Company Limited (“BJH Industrial”) EREERAR([EERH
and Shenzhen Jiahua Real Estate El)N&EASEMZREED
Development Company Limited (“JH ™

Real Estate”), companies in which
Mr. Zhuang Lu Kun and Mrs. Zhuang
Su Lan have beneficial interest, are as
follows:

At 30 June At 31 December

2009 2008

RZBENF \F

~NA=tH +=A=+-H

RMB'000 RMB'000

AR%T R ARETT

(Unaudited) (Audited)

(RBER) 1)

Within one year —FR 15,944 15,247
In the second to fifth years E_FZERF 64,194 63,859
After five years Ak 87,955 95,811
168,093 174,917
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38

(b)

The Group leases a number of land
and buildings under operating leases.
The leases run for initial periods of
five to fifteen years, with an option to
renew the lease terms at the expiry
date or at dates as mutually agreed
between the Group and respective
landlords. None of the leases include
contingent rentals.

Group as lessor

The Group sub-leases out a number
of land and buildings under operating
leases. One of the leases run for
an initial period of ten years and
are cancellable with three months’
notice. The rentals on this lease are
calculated based on a percentage
of the relevant sales of the tenants
pursuant to the rental agreement.
Contingent rents recognised in the
Interim Condensed Consolidated
Statement of Comprehensive Income
during the period ended 30 June
2009 are disclosed in note 5 to those
financial statements. All other leases
are cancellable with one to two
months’ notice.

(b)

AEERELEHERARS
FLREF  HEVNSR
HAE+RF  AAEER
HWmB S AEEEAREET
EHWEc BHEEES -
HEYTEBELNES -

REBAERHBEA
AEERELEMENTHES
L RBTF - K —IR7E
ENMFRETF  LARE
H =18 R @maE T AR -
IEEEME S HIREE R
BETHFHEBEENED
W8 - RBEE_ZTNF
NA=+ AL BT
FEEERERERZIA
HE ORI MRMFELH
EoMAHEMEEREL -
EMEABAE T AR o
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Notes to the Interim Condensed

Financial Statements (continued)

SRR P HA B A SR R M R )

16. RELATED PARTY TRANSACTIONS
In addition to those transactions and
balances detailed elsewhere in this Interim
Condensed Financial Statements, the
following transactions were carried out
with related parties:

(a) Transactions with BJH Industrial

Operating lease rentals BELHRETIMN
paid in respect of mERERS
land and buildings

Operating lease rentals BRtRETY
arrangement inrespectof  FATE
land and buildings BegH

Rental income arrangement B4 AL
Utiities income arrangement 7k B\ e

fi

(i)
(]
(]

BEALRS

B RA AR BB S SRR LM AP 3 FF
52 R 5 RAEERIN - AT AR
ANTHEITZ2ES

(a) HEEEEEZRS

Six months ended 30 June
HERA=THLAEA
2009
—genE
RMB'000
ARETR
(Unaudited)
(REEHK)

(Unaudited)

(7157) (7,167)

(2,883) (2,883)
431 444
271 297

0]

(ii)

The amounts were determined
in accordance with the terms of
the underlying agreements.

BJH Industrial (as tenant)
entered into lease arrangements
with certain independent third
parties (as landlords) to lease
certain premises rented by the
Group. The Group paid rental
expenses of these premises
as disclosed above directly to
the landlords and not to BJH
Industrial.

EEFEERERDF « _TTNFHHRE

() FZFRETRBAREE
RREE ©

(i) BEFEXFEL/HEPE
ETBYE=T1ERE
TRIZHE R - U
EETHAKEMEAR
W - ANEER X
BEHNZEWEERAE
TMFAEETEN
HEMX -
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40

Pursuant to a lease agreement
dated 28 April 2002 between
FYITHBREEARA
7 (“Zhong Peng Zhan") (as
landlord) and BJH Industrial (as
tenant), BJH Industrial leases
store premises for a term of
15 years commencing from 16
November 2002 and expiring
on 15 November 2017 at a
monthly rent of approximately
RMB481,000. Pursuant to a
supplemental lease agreement
dated 1 March 2004 between
Zhong Peng Zhan and BJH
Industrial, Zhong Peng Zhan
has consented that BJH
Industrial can provide the store
premises for occupation by the
Group. Zhong Peng Zhan also
consented that the Group shall
pay the rental under this lease
agreement directly to Zhong
Peng Zhan and BJH Industrial
has guaranteed the timely
payment of rentals to Zhong
Peng Zhan by the Group.

BIERYITHERESE
BRAB(THBE] -
EREX)HEEEE
¥(ERMP)ATEINA
MAE—_ZTZT_FMWA
ZTN\BARHEERE -
BEEEEMRSERY
¥ MEATREF &
ZETZF+-A+R
ARE_T—+F+—
A+AAER - AL
AR #481,0007C 18
BREREGEERTE
el B A-ZTZN
F=ZA—HBMEHERE
WE - PBERREEAE
EFERMEHYER
AEEEA - PR
BAEAEEEERTE
BIMHAERBET
e MAFEEEED
RERNEELERRF BB
BE MM -
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(b)

(i)  BJH Industrial (as landlord)
entered into certain sub-
lease arrangements with an
independent third party (as
tenant) to sub-lease part of
the retail stores which were
rented by the Group. BJH
Industrial received the rental
income and utilities income
as disclosed above on behalf
of the Group. Pursuant to a
supplemental agreement dated
6 November 2006 between
BJH Industrial and the Group,
BJH Industrial confirmed that
the Group was entitled to the
rental income as landlord from
the independent third party
commencing 1 March 2004.
The rentals were determined in
accordance with the terms of
underlying agreements. Except
for the arrangement in respect
of Gongming Store, certain sub-
lease arrangements had ceased
and the Group became the
landlord on 1 April 2007.

During the six months ended 30 June
2009, the Group leased properties
from Mr. Zhuang Lu Kun and JH Real
Estate. The incurred operating lease
rental expenses were approximately
RMB102,000 (six months ended
30 June 2008: approximately
RMB101,000) and approximately
RMB1,631,000 (six months ended
30 June 2008: approximately
RMB1,334,000) respectively. The
amounts were determined in
accordance with the terms of the
underlying agreements.

EFEREERERAT « _ETNFHHRE

(b)

(i) BEEEEEARETH
—2BIE=FEAHE
PRI ETHMLH
B ANEEEA
BOTEE - BEERE
EORERAEEWE
NHERERSBARA
FAREWA - RIEBEE
HEEERAEBAAL
AEBA_TT A F+—
AXNBHERE B
FEEBERR  A£EE
R -_TTNE=F
—BRAEIFHMZ
ZBIE=FWRES
A - & 5 iRIE R
e EREE - B A
ERZEESN BT M
ZHERIL - MA%LE
RZZEZTLFMWA—AH
RAEE -

REBE-ZTTNFENAZT
BIEANEA - A E
WEAERFEERMERRY
¥ IEACERNYTASH
T R4 A AREE102,00000
(BE—ZZENFA=+H
LIEAEA - ©9ARE101,000
JT) K # AR % 1,631,000
T(HE-_ZEZNFXA
Z+HIEANEAR  HARE
1,334,0007C) ° ZERIETY
IR R R -
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17.

18.

42

(c) Compensation of key
management personnel

Six months ended 30 June
BZERA=THLEREAR

2009
“EBhE —ZF)\
RMB'000 RMB'000
AR®T R ARETT
(Unaudited) naudited)
(REBER) /
Wages, salaries and allowances T4 - &4 k28 1,297 1,354
Pension costs - defined RIRERA—
contribution retirement EFBM
scheme RINGT 10 9
1,307 1,363

(d) Amount due to a director
The amount was unsecured, interest
free and repayable on demand.

SUBSEQUENT EVENTS

Saved as disclosed above, the Group did
not have any other significant subsequent
events taken place subsequent to 30 June
2009.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial
Statements was approved and authorised
for issue by the Board of Directors on 15
September 2009.

17.

18.

(d) EBN—RESE
SR EER - R B RER
ERBIN S -

HERRSEHE

B EXEEEIN  AEER -TF
NERA=F BRI EETTAHE
MEREEARER -

RER AR R R

EAR R BHERN_FTAFA
AtHREESEGHMEREET
% o
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Corporate Governance

and Other Information

EEERRAMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2009, the interests or short
positions of the Directors and chief executives
in the shares, underlying shares or debentures
of the Company or any associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ")) which (a) were
required notification to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which any such Director and chief
executives is taken or deemed to have under
such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to
be entered into the register maintained by the
Company; or which (c) were required, pursuant
to Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code")
contained in the Listing Rules, to be notified to
the Company and the Stock Exchange were as
follows:

EEFEERERDF « _TTNFHHRE

EERBRETHRAEREAATH
HEMEBLIENRS - HER
PRESNESRKXE

RZZZNFEARA=Z+TH  EFhkEks
TTIRA BRAR A S A RESERE GE
ERBFFLHMERIN(TES A RF
B EXVER) BBt - HEREA D A
o A (@) IRIEE SRR B X VAR
7 M8 ERAKE AR B R X TR
wdAR (BREENEREERERITR
ABREBEESME GO BREGRE
TESAREE R MO ER 0K R) & ()RR
75 L EIE R DI 35216 BB AR R B P
FEECMANEDIXR  ()RE
EHRAAE LM ARESETESR
SEEETR([BETE ) ANE AR
FI R R e AR T
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Corporate Governance
and Other Information (continued)
TEEAREMER @

g | i.'

(A) Ordinary Shares of HK$0.01 each of (A) ZAATESKREME.01BITHE

the Company B
Number of shares/
Underlying Shares Held Percentage
Fiisike,/ HERGASA of Issued
Personal Family Total Shares
Capacity Interest Interest Interest HERT
&2 fAESR Rk RaAE R
Mr. Zhuang Lu Kun Beneficial 617,757,500 67,500,000 685,257,500 66.05%
("Mr. Zhuang") Owner (Note 1)
SRR ERAA (Bt
(MExs)) Beneficial 2,000,000 - - -
Owner (Note 2)
ERBEA (Ftir2)
Mr. Shen Da Jin Beneficial 1,220,000 - - -
(resigned on Owner (Note 3)
9 February 2009) EREBEA (WiE3)
TRERE
(RZFTNE
ZAnBES)
Mr. Zhuang Pei Zhong Beneficial 1,000,000 - - -
EhRLE Owner (Note 4)
EREAA (Fitita)
Mr. Gu Wei Ming Beneficial 940,000 - - -
BERLE Owner (Note 5)
EREAA (Mits)
Mr. Zhuang Xiao Xiong Beneficial 75,000,000 - 75,000,000 7.23%
(appointed as director on Owner 2,000,000 - - -
9 February 2009) ERBAA (Note 6)
RS (Fite)
(RZFENF
ZANREZERES)
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Corporate Governance

and Other Information (Continued)

TEEARAREMER @)

Notes:

M

67,500,000 Shares are be held by Mrs.
Zhuang Su Lan (“Mrs. Zhuang). Since Mrs.
Zhuang is the spouse of Mr. Zhuang, under
the SFO, Mr. Zhuang is deemed to be
interested in the said Shares held by Mrs.
Zhuang.

Pursuant to the Share Option Scheme,
Share Option in relation to 2,000,000
Shares was granted to Mr. Zhuang.

Pursuant to the Share Option Scheme,
Share Option in relation to 1,220,000
Shares was granted to Mr. Shen Da Jin.

Pursuant to the Share Option Scheme,
Share Option in relation to 1,000,000
Shares was granted to Mr. Zhuang Pei
Zhong.

Pursuant to the Share Option Scheme,
Share Option in relation to 940,000 Shares
was granted to Mr. Gu Wei Ming.

Pursuant to the Share Option Scheme,
Share Option in relation to 2,000,000
Shares was granted to Mr. Zhuang Xiao
Xiong.

All the interests disclosed above represent
long position in the shares and underlying
shares of the Company.

EEFEERAERDT « _TTNFPHRE

67,500,000 KD BHHEEZE
ZH(THRXDER - AREXR
BREAENRE - BREES
MERE GG - FAREREER
HAFEN LB GHPESE

m °© .

RIS HEERER
% % 2,000,000 A% % 15 &9 BE %
o

RIBEEAE S - L REEE
JEFEH 121,220,000 8% B 89

BB 8 AT 8EE
JEFEH 521,000,000 8% & 1 89

RIEERETE - BEALE
FE % %5 T2 940,000 % A% 19 #9 &
&4 o

IRIEERERTE - g
TR K2,000,0008% 1% {5 K BE
&4 o

X PRE R N A R R
D RABER D TR -

45



Corporate Governance

and Other Information (continued)

TrEERREMER @

(B) Share Options

46

The Company adopted a share option
scheme (the “Share Option Scheme”)
pursuant to a resolution of the sole
shareholder of the Company passed on
30 April 2007. The Share Option Scheme
complies with the requirements of the
Listing Rules. Certain share options
have been granted to the Directors, the
employees and the consultant of the
Company under the Share Option Scheme
since its adoption and up to 30 June 2009.

The remaining life of the scheme is around
8 years.

Regarding the values of options as
disclosed in this report, it is warned that
due to subjectivity and uncertainty of the
values of options, such values are subject
to a number of assumptions and the
limitation of the model.

(B)

e
AABRBEAR A BRRN —F
ELFMA=TREBRBZARFE
R — RS B ([ BB At
B1) - BRUES BN A ETRAIZ
HE - BRMBRERBIAKRE
E-EEAFERAZTHARLE &
THERCRTES  ARARE
KA REREMA -

FBEIZB T FRORNE

ERNREREZBREEE B
IR mREBREEEZEBIE
RAEEN - AREEXZBERR
KB RAEAR S
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Corporate Governance

and Other Information (continued)
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(i) Outstanding Options
Details of outstanding options for the
underlying shares of the Company
at the beginning and at the end of
the Period which have been granted
under the Share Option Scheme are as
follows

Options to subscribe for Shares

Grant to Date of grant Exercise period

REAH fifeH

Executive Directors
HES
Mr. Zhuang LuKun 30 April 2007 21 November 2007 to
HEgE ZZSCEMASTE 20 November 2012
CERLET-AT-EE
“F-Et-AZtE
8 August 2008 9 August 2008 to
“Z2\ENANR 8 August 2013
“TEN\F\ANAE
“Z-ZE/\BNR
Mr. Shen Da Jin 30 April 2007 21 November 2007 to
(resigned on ZERCERA=TA 20 November 2012
9 February 2009) ZESHFT-Aot-BE
AR E “F-—F+-A=1R
(KZZZh%
ZANEER)
8 August 2008 9 August 2008 to
“TE\FNANR 8 August 2013
“FE\5\ANBE
“T-=F/\B/\R
Mr. Zhuang Pei Zhong 30 April 2007 21 November 2007 to
foyifivioid ZESEEMA=TA 20 November 2012
CIRHET-fCTBE
2
8 August 2008 9 August 2008 to
“22\ENANR 8 August 2013
“TE\§\ANAE
“E-=§/\AN\R

EEFEERERDF « _TTNFHHRE

Balance at

1 January
2009

=k
-A-H
]

1,000,000

1,000,000

720,000

500,000

600,000

400,000

RATERE I AE

RE R B - IRIR B A
RIS RA R FREER
0 B I RITE B 15 10

™

ABAEIR 0 2 BB IR 1

Number of Options
BREHA

Balance at
30 June
2009
Granted Lapsed i
during duing —BERE
theperiod  theperiod xA=1H
BRRL  BRAX £e

- - 1,000,000
- - 1,000,000
- (720000 -
- (500000 -
- - 600,000
- - 400,000

Exercise
price per
share
BRITRE
HKS

bi.

BT

1.04

046

1.04

046

1.04

046
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TEERARAEMER @)

Grant to Date of grant
ERA R4BH

Exercise period

fifeH

Balance at

1 January
2009

= 2k
-R-B
]

Number of Options
BRRHE

Balance at
30 June
2009
Granted Lapsed )i
during during SNE
the period  theperiod xA=1H
HREL  BREX &g

Exercise
price per
share
BRITEE
HKS

Mr. Gu Wei Ming 30 April 2007 21 November 2007 to 540,000 - - 540,000 1.04
BERLE ZESEEMAZTA 20 November 2012
CIRHET-fIT-BE
I
8 August 2008 9 August 2008 to 400,000 - - 400,000 046
“TE\FNANR 8 August 2013
“ZEN\F\ANEE
ZF=%/\A\R
Mr. Zhuang Xiao Xiong 30 April 2007 21 November 2007 to 1,000,000 - - 1,000,000 1.04
(appointed on ZEREEMAZTA 20 November 2012
9 February 2009) ZESHFT-ACt-BE
VRS 3 t-A=TH
(R=ZENE
ZANREZEE)  8August 2008 9 August 2008 o 1,000,000 - - 1,000,000 046
“TE\F\BNR 8 August 2013
“ZEN\F\ANEE
ZF=%/\A\R
Employees of 30 April 2007 21 November 2007 to 14,170,000 - [410,000) 13,760,000 1.04
the Group “EEEENAZTA 20 November 2012
AEEES ZEEET-AT-RE
35 t-AzTH
8 August 2008 9 August 2008 to 6,210,000 - (650,000) 5,660,000 046
“ZE\ENANR 8 August 2013
“TE\EN\ANAZ
“E-=§/\BN\R
Consultant 30 April 2007 21 November 2007 to 600,000 - - 600,000 1.04
BH ZISCERAZTE 20 November 2012
CIRHET-fIT-BE
“I-CET-ACTE
28,140,000 - (2,180,000 ) 25,960,000
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(ii)

Valuation of Share Options
Options granted on 30 April 2007:

The fair values of Options granted
during the year ended 31 December
2007 of approximately RMB5,360,000
were determined using the Black-
Scholes Option Pricing Model.
Significant inputs into the calculation
included a share price on issue date
of HK$1.04 and exercise prices as
illustrated above. Furthermore, the
calculation took into account the
expected dividend yield of Nil and
a volatility rate of 41.11%, based
on expected share price. Risk-free
annual interest rate was determined
at 4.26%.

The underlying expected volatility
was determined with reference to
the historical share price information
of a company listed on the Main
Board of the Stock Exchange which
was engaged in similar business to
the Group as there was no historical
volatility rate of the Company prior to
the date of grant of the Options.

EEFEERERDF « _TTNFHHRE

BREERE
RZEZTLFWA=F+HE
o A B A A

RZZETLF+ZA=+—
BEFEZFAREDAE
REHNAFEHDAARE
5,360,0007T * JyiRiE 5 —
ARAEBEEERAEE -
HEMAEAEEH AR
FER 1T B EARRR(E1.0475
TR ERATEE o toh - ET
HENEARBEHEREE
RIZTBE R BT EN KR
41.11% - BRBRFFNEE R
4.26% °

MRERER L B AR
A3 IR IR 0 BRAA R TR
SHRETESERFEARE
B BB AR E
TRAMNBEREERE
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Options granted on 8 August 2008:

The fair values of Options granted
during the year ended 31 December
2008 of approximately RMB2,086,000
were determined using the Black-
Scholes Option Pricing Model.
Significant inputs into the calculation
included a share price on issue date
of HK$0.46 and exercise prices as
illustrated above. Furthermore, the
calculation took into account the
expected dividend yield of nil and
a volatility rate of 60.49%, based
on expected share price. Risk-free
annual interest rate was determined
at 3.065%.

The underlying expected volatility was
determined based on the historical
share price information of the
Company from the date of listing on
21 May 2007 to the date of Options
granted.

No options were expired, forfeited or
exercised pursuant to the Scheme
during the period.

RZZZENFNANRERE
HEB R

RZZEENF+ZA=+—
BEFEZFARDAE
RENAFEHDAARE
2,086,0007T * JhiRiE 15w —
ARATEBEEERAEE -
HEMAEAEEH AR
TR 1T B MR (E0.4675
TR ERATIEE o toh - ET
HENEARBEHEREE
RIZBE R B EHN KR
60.49% ° R FFETE R
3.065% ©

TR E TR IBEA R A
BLETEB-_TTLFHA
“t-HERBBEREEA
HREREEREE -

HA P 30 R BB R AR IR AT B
JE ~ ORI THE -
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Other than those disclosed in note 15 to the
interim condensed financial statements (which
were approved by the independent non-
executive Directors and in the opinion of the
Directors were carried out on normal commercial
terms and in ordinary course of the Group's
business), no contracts of significance in relation
to the Group's business to which the Company,
its holding company, fellow subsidiaries or any
of its subsidiaries was a party and in which a
Director had a material interest, whether directly
or indirectly, subsisted at the end of the Period
or at any time during the Period. At no time
during the Period was the Company, its holding
company, fellow subsidiaries or any of its
subsidiaries a party of any arrangement to enable
the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of,
the Company or any other body corporate.

Save as disclosed above, none of Directors, nor
their associates, had any other interests or short
positions in the shares, underlying shares and
debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) which (a) were required notification to
the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which
any such Director or chief executive is taken or
deemed to have under such provisions of the
SFO); or which (b) were required pursuant to
Section 352 of the SFO to be entered into the
register maintained by the Company; or which
(c) were required, pursuant to the Model Code
contained in the Listing Rules, to be notified to
the Company or the Stock Exchange.

EFEREERERAT « _ETNFHHRE

i B o BB TS SR I S B I ER A (8
MERTEEHEAEERRINAE
BB EEBH R REREET)IN
RER R AR EAERE - AR - HiZE
[ NIy = N R SR G )N
A EAI A EAREEXE AR B
BEERETERIHEEEENERN
EXEH - REAAEMAER A7
HEZER AT - R E R FgE AN
BRRBEAT SRR - BEEER
FEBAARRBRAEMEMEABEEROR
R EFMmE -

B EXEBEEN  EEREENBEA
BN A B RAE AR AE (E&
RES LS EIIEXVER) 8 - 48
R REST - BE () REES RS
BIRHIEXVEHET R8N I AME AR AT
R prEmsR e (BREERERE
ERTBTRABRBEIS LG KD
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ABRARRBMEEECMAMNERR
KA RC)RE LR FAEEZELE TR
AHERNR B LB R FORR
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS

As at 30 June 2009, according to the register
kept by the Company pursuant to Section 336
of the SFO, and so far as was known to any
Director, the following persons (other than the
interests of certain Directors disclosed under
the section headed “Directors’ and Chief
Executives' Interests and Short Positions in
Shares, Underlying Shares and Debentures of
the Company or any associated Corporation”
above), had an interest or short position in the
shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO:

FERREDS

RZZZAFARA=Z+TE  BRARQA
REE SR EIGDIEIB6HFFERIERL
AR - RIBEEMAE  REX[ES
R ITHA B AR A B ol B AE (AT HE
EEE - BERD RESOER R
KB |- BEETESE 2R T
FIAETRARARA AR T - %
BIREEZ LB GRGIEXVEFH2 K37
BAMARRREH R IRE

Approximate
percentage of
Personal Family shareholding
Interest Capacity Interest RERS
BAER &t E4T ARl
Mrs. Zhuang 67,500,000 Beneficial owner 617,757,500 685,257,500 66.05%
X ERHEA (Note 1)
(FirzE1)
2,000,000 - -
(Note 2)
(firzE2)
Martin Currie (Holdings) Limited 83,040,000 Interest of controlled - 83,040,000 8.0%
(Note 3)(fff5¥3) corporation
R
Martin Currie Investment 47,894,000 Beneficial owner - 47,894,000 4.61%

Management Limited
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Notes:

(1) 617,757,500 Shares are held by Mr. Zhuang.
Since Mr. Zhuang is the spouse of Mrs. Zhuang,
under the SFO, Mrs. Zhuang is deemed to be
interested in the said Shares held by Mr. Zhuang.

(2)  Pursuant to the Share Option Scheme, Share
Options in relation to 2,000,000 Shares were
granted to Mr. Zhuang. Since Mr. Zhuang is the
spouse of Mrs. Zhuang, under the SFO, Mrs.
Zhuang is deemed to be interested in the said
Shares which are subject to the Share Options
granted to Mr. Zhuang.

(3 Martin Currie Investment Management Ltd
and Martin Currie Inc, which are wholly owned
subsidiaries of Martin Currie (Holdings) Limited,
together hold 47,894,000 Shares and 35,146,000
Shares respectively. Martin Currie (Holdings)
Limited is deemed to have interest of 83,040,000
Shares held by Martin Currie Investment
Management Limited and Martin Currie Inc.

Save as disclosed above, there was no other
person known to the Directors, other than the
Directors, who, as at 30 June 2009, had an
interest or a short position in the shares and
underlying shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an
interim dividend for the Period.

EEFEERERDF « _TTNFHHRE

(1) #%617,757,500 % A% 17 B §F % £ 4
B BRESLEBEARNERMS - R
BES LSRG - FEAEEERE
FERFERN LR HRES R -

(2) IREBEBERETE  HELERESR
2,000,000 % AR 15 KO BB AR A - BRI HE
FERTERNEE - BAREFESF LB
EWA - FEARBARER I T A P IR
RERRAE S I 2 E AR R A AERS o

(3) Martin Currie Investment
Management Ltd 5z Martin Currie Inc
AMartin Currie (Holdings) Limited
TEBMBEZMBART - DRlE KR
5 47,894,000 it % 35,146,000 A i
3 ° Martin Currie (Holdings) Ltd
W8 A Martin Currie Investment
Management Limited &2 Martin Currie
IncFT#583,040,000 8% B& 15 o # A 12
2%

BREXHEEN R-ZZTAFARA
=t+tHB REZFRHM - REFRIMIEE
MALTRAR BB ARG - %
BRIEES LB GRIIEXVEE2 L350
BARARRRBEOEDIORE -
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PURCHASE, SALES OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company's listed securities during the Period.

SHARE OPTION SCHEME

The Company has a Share Option Scheme
(the “Scheme). The purpose of the Scheme
is to provide the Company with a means of
giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to
the Directors, employees of and consultants,
professional and other advisers to the Group.

As at 30 June 2009, the number of shares in
respect of which options had been granted
under the Scheme adopted by the Company
and remained outstanding under the Scheme
was 25,960,000 shares (six months ended 30
June 2008: 18,730,000), representing 2.5%
(six months ended 30 June 2008: 1.81%) of
the shares of the Company in issue. For the
six months ended 30 June 2009, 2,180,000
share options had lapsed as a result of certain
employees leaving employment during the
period.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provision
of the Code on Corporate Governance Practices
(the “Code") set out in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange. The Company
had complied with the provision of the Code
throughout the Reporting Period.

BEERFMOAARQAN LHES

RN R E AR B A TR AL R E
F B OIAR AR LHE

BB RERT &
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Board has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Mode Code") as set out in Appendix
10 to the Listing Rules as the Company’s own
code for securities transactions by its Directors.
Following specific detailed enquiries made with
all Directors, the Company confirms that all
Directors have fully complied with the required
standards set out in the Model Code during the
six months ended 30 June 2009.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee on 30 April 2007. The remuneration
committee, which comprises the three
Independent Non-executive Directors and one
Executive Director, is responsible for reviewing
and determining the appropriate remuneration
policies of the Directors and senior management
and making recommendations to the Board from
time to time.

NOMINATION COMMITTEE

The Company has established a nomination
committee on 30 April 2007. The nomination
committee, which comprises the three
Independent Non-executive Directors and
one Executive Director, is responsible for
determining the criteria for identifying candidates
suitably qualified, reviewing nominations for
the appointment of Directors to the Board and
making recommendations to the Board regarding
any proposed changes.

EEFEERERDF « _TTNFHHRE
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AUDIT COMMITTEE

The Company has established an audit
committee on 30 April 2007 in compliance
with the Rule 3.21 of the Listing Rules. The
audit committee, which comprises the three
Independent Non-executive Directors, has
reviewed the accounting principles and practices
adopted by the Company as well as auditing,
internal control and financial reporting matters,
including the review of the unaudited interim
results for the six months ended 30 June 2009.
The financial statements of the Company for
the six months ended 30 June 2009 have been
reviewed and approved by the audit committee,
who are of the opinion that such statements
comply with the applicable accounting standards,
the Listing Rules and legal requirements, and
that adequate disclosures have been made.

INTERIM REPORT

The 2009 Interim Reports have been despatched
to shareholders and published on the Stock
Exchange's website (www.hkex.com.hk) and
the Company's website (www.szbjh.com).

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
15 September 2009

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Gu Wei Ming, Zhuang Xiao Xiong

Independent Non-executive Directors:
Chin Kam Cheung, Guo Zheng Lin, Ai Ji
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