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Chairman’s Statement

EER®E

Dear Shareholders,

During the first six months of 2013, we performed
as stably as we did last year. Our stores in brand
new, refreshed image offer consumers access to
fabulous shopping experience. With relocation of
our headquarters to the central district of Baoan,
Shenzhen during the period, we gave a comfortable
working environment for our staff to bolster up the
efficiency and incentive among them, thus paving
a solid path for our long-term development in
the coming future. With integration of resources
and adherence to our strategy for “consolidating
growth vitality, reaching new horizons”, we will
be committed to reinforcing our core competitive
strengths within the industry, while persistently
uncovering business opportunities that can yield
attractive returns.

INDUSTRY OVERVIEW

In the first half of the year, to cope with the highly
complicated and ever changing environment
domestically and internationally, the Chinese
government was more determined than ever to stick
to a core principle of maintaining economic growth
and stability and remained focused on promoting
economic growth of higher quality and efficiency. To
this end, the Chinese government continued to put
in place proactive fiscal policy and prudent monetary
measures, so as to make adjustments through
reforms and foster economic development through
adjustments, and hence generally realize steady
economic growth and stability across the country.

According to the statistics released by the National
Bureau of Statistics of China, GDP on the Mainland
amounted to RMB24,800 billion in the first half of
2013, representing a 7.6% increase over the figure
of the same period last year. Total output value of
the wholesale and retail sectors jumped by 10.2%
against the figure of the same period last year to
approximately RMB2,300 billion.

4 Jiahua Stores Holdings Limited
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Chairman’s Statement

EEREE

In the first half of the year, total retail sales of
social consumer goods was RMB11,076.4 billion,
representing a year-on year growth of 12.7%. In
particular, retail sales of consumer goods among the
“over-the-threshold” enterprises grew by 10.5% on
a year-on-year basis to approximately RMB5,525.1
billion. Based on the geographical locations of the
operating units, retail sales of urban consumer
goods rose by 12.5% to approximately RMB9,578.9
billion year-on-year, whereas retail sales of
rural consumer goods increased by 14.3% to
approximately RMB1,497.5 billion year-on-year. By
consumption patterns, food and beverage revenue
was up 8.7% at approximately RMB1,179.5 billion
year-on-year, whereas retail sales of commodities
were up 13.2% at approximately RMB9,896.9 billion
year-on-year. In terms of retail sales of commodities,
retail sales of commodities among “over-the-
threshold” enterprises amounted to approximately
RMB5,150.8 billion, representing an increase of
11.7%. Specifically, the furniture segment recorded
a growth of 21.3%, albeit the rate of growth was
down 3.8% when compared to that of the same
period last year. The household appliances and
audio equipment segment recorded a growth of
15.83%, which was up 12.0% over the figure of the
same period last year. There was a 2.4% hike in
consumer prices.

The Group will embrace a prudent-yet-proactive
growth strategy by making use of its core
advantages. With our base in Shenzhen, we will also
endeavour to extend the reach of our development
into Shenzhen’s neighbouring areas, in an effort to
retain and broaden our share in the retail market.

It is my great pleasure to report to you that
building on a wide array of 12 large-sized outlets
of the Group covering an area of approximately
160,000sg.m as at 30 June 2013, the Group has
achieved another success as we did last year,
as noted from our stable performance in both
operating profit and profit after tax. Total operating
income of the Group for the period up by 5.3% from
approximately RMB408,641,000 during the first
half of 2012 to approximately RMB430,472,000.
Total net profit was down from approximately
RMB23,998,000 in 2012 to approximately
RMB23,733,000 for the six months ended 30 June
2013.

TEFEEZERBRAT -2

cR

|
I gy
T oo
prBarelhid g

W
opr
T oI
-
f

o

A

X 2

A~

- Do S
Ozj/hj't
B
O\O>
mﬁ@
5 3%
e O1
A2
.
B
i
2P GOk e

%_L
TE o
ra

i 1
2 S0 v O

~
T
v
/

R*>F

3
O = N5
M50 FR = 1N =

- NPT
mj

i 3% —

P
Mo SR

g
iy

2 ane
Boe >dIYo -

AP -

o 3

D
§>§gﬁ:
B>

R
B/
—

:j-h @

0 =
2

RUJ

%

=

el

waw

Mo T

- R

© &
rmn
e

_CDW
> s>~

H:D -
ﬁﬁﬁl

I
7 R

+

SEE:

-t
3¢ A

&

51,508 & T + 1%
¢ RIEAE 2 E213%
HAEE3.8E A 2 - KA
B R15.3%
D‘H& 120EENE - BFR
ntbj:/§E24%

i

R

AR
il E\"
%%m

W@ RERIRE QS TR
s
ST

R

N

-y e

Lk
o
Il

N B
Ty R
ot Em) N

N
¢ -

b
m
-\\;j:%-
o
B

~
-

-

aeE - -

25 o SRS

S
iz 9 o 248

B |
RSl

i3
Al

. - HiRA
ﬁ
Fi

WEELE P -
iibal

S5 v

ey

Sﬁmw<%mﬁ
D13
S%wmm+»
S
/‘E}

|
o%m@mm
B

/\E#Mos 641,
T5 3% ° /?%‘J/FEEJ%
#03,098,0007C & 7 1.1
R#23,733,0007T °

@
S
LES |

8 RIO Mk
B

RS

"

ﬁhﬁa*}fﬁih‘rﬂr-ﬂ*}

>

x
&T

o

I

—=fFehgE O




Chairman’s Statement

EEREE

DIVIDENDS

The Board believes that, backed with its sound
financial position and cash flows, the Group will
be able to finance the investments for its on-
going development. The Group will strive to
offer a reasonable dividend distribution as a
recognition to the shareholders of the Company (the
“Shareholders”) for their support to the Group.

FUTURE PROSPECTS

In 20183, while the economic landscape around
the world may be subject to ups and troughs, the
economic structure on the Mainland is expected
to stay in an adjustment and transformation stage.
In light of myriad challenges and risks, there
may be heightened uncertainties in the macro-
economic environment. Moreover, the increasingly
fierce competition in the market has given rise
to intensified competition among industry peers.
Also, the rapid development of e-commerce and
the changes in consumption patterns have put
more pressure on the traditional retail sector.
The continued rise in statutory minimum wages
and basic premium of social security insurance
will inevitably result in constant surge in labour
costs. There will also be continued rise in leasing
costs, operational expenses (including energy
expenses) and finance costs. Notwithstanding this,
buttressed by the persistent implementation of the
Mainland’s policy of “stimulating domestic demand
and encouraging consumption”, compounded by
the growing urbanization, the increase in people’s
income as well as the growth in spending demand,
the consumption sentiment among people is set to
be boosted steadily.

Amid a mixture of challenges and opportunities in
the future of 2013, our elite team of professionals
is well-prepared to meet potential difficulties and
obstacles ahead. Riding on our edges and resources
within the industry, we stand poised to move ahead.
| strongly believe that the Group is well-positioned to
carve out an unrivalled niche among peer players at
the forefront of the retail sector.

6 Jiahua Stores Holdings Limited
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Chairman’s Statement

EEREE

APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation
to the shareholders, suppliers, customers and
business partners for their long-term support, and
thank all staff for their dedication and contribution to

the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
28 August 2013
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Management Discussion and Analysis

EEENWR DM

BUSINESS REVIEW

For the six months ended 30 June 2013, the Group
recorded revenue of approximately RMB430.4
million, representing a year-on-year increase of
approximately 5.3%. Gross profit amounted to
approximately RMB50.9 million, representing a
year-on-year decrease of approximately 1.8%;
while operating profit was approximately RMB34.2
million, representing a year-on-year increase
of approximately 7.1%. Profit attributable to
shareholders was approximately RMB23.7 million,
representing a year-on-year decrease of 1.1%. The
number of stores during the period remained the
same as last year, but sales revenue was increasing
mildly and the Group’s comprehensive income can
be maintained.

Recapping on the first half of 2013, our Group

has the following measures to broaden sources of
income and reduce expenditure in our operation.

8 Jiahua Stores Holdings Limited
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Management Discussion and Analysis

EEENWmR T

Implement the three-tier structure to
strengthen internal management

During the period, the Group has fully implemented
the three-tier management structure (including

headquarter, subsidiaries and stores). The
management handbook, the business operating
system, and the office automation system (OA
system) have all been linked. Upon running of the OA
system, there will be improvements in the internal
audit procedures, report generation, message
transmission and database management etc. It will
provide a solid base for the full automation of office.
The three-tier structure will highlight the power and
responsibility of the headquarter, the subsidiaries
and stores and will strengthen the working
efficiency.

Establish own brand name to enhance popularity
The Group has focused on the promotion of own
brand name image, and has built up good reputation
among the industry. During the period, the Group
has published the new promotion leaflet — “dream
building in Baijiahua” and created a positive image
in our customers. On the action side, the Group has
continuously participated public charity activities,
sponsored welfare organization and launched fund
raising activities etc. Besides, the Group has joined
various turnover ranking nomination in the retail and
brand name sector. All these help to enhance the
popularity of the Company.
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Management Discussion and Analysis

EEENWmR T

Adjust the store outlay to enhance the store
image

The Group has started the renovation works of the
flagship stores to upgrade the store image and
increase earning ability. Until now, the department
store section of Songgang, the supermarket section
of Longhua, and the exterior shops of Gongming
have been completed. The renovation design of
Longhua and Shiyan are underway and there will be
new face of the two stores in the second half of the
year. The renovation work has positive effect to the
stores.

Implement cost reduction measures to
alleviate the operating burden

The Group has continued the saving measure this
year. For the staff cost, we have simplified the shift
schedule to control the number of staff and the staff
cost. On the administration, the paperless office is
further expanded with the installation of computer
equipment resource. On the operation, energy
saving management is widely used. This saving
measure not only enhanced the productivity but also
lowered the operation cost.

OUTLOOK AND PROSPECT

Looking ahead, China economy will be boost up by
the shift of global economy focus. With the slogan
of the stimulation of domestic demand, average
household income has been gradually increasing. This
raises the demand and quality of consumer goods.
The Directors are confident towards the prospects
of the Group’s business. The mission of the Group is
to become one of the major retail chain enterprise in
the PRC. The Group will further strengthen its core
competitiveness by improving operating performance
and enlarging revenue scale through mergers and
acquisitions. The Group will also continue to explore
new opportunities for asset building to increase the
value of the Company as a whole.

10 Jiahua Stores Holdings Limited
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Management Discussion and Analysis

EEENWmR T

RISK MANAGEMENT

The activities of the Group expose it to a variety
of financial risks, including foreign exchange risk,
interest rate risk, credit risk and liquidity risk.

(i)  Foreign exchange risk

The Group has operation in the PRC so that
the majority of the Group’s revenues, expenses
and cashflows are denominated in Renminbi
(RMB) and Hong Kong Dollars (HK$). Assets and
liabilities of the Group are mostly denominated
in RMB or HK Dollars. Any significant exchange
rate fluctuations of foreign currencies against
RMB may have financial impact to the Group.

As at 30 June 2013, the Group’s outstanding
bank borrowings of approximately RMB100
million were denominated in United States Dollar
(US Dollar), of which the foreign exchange risk
has been lowered with steadily appreciation of
RMB against US Dollar over the period.

For the six months ended 30 June 2013, the
Group did not purchase any foreign exchange,
interest rate derivative products or relevant
hedging tools.
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Management Discussion and Analysis

EEENWmR T

(i) Interest rate risk
The Group’s income and operating cash flow are
substantially independent of changes in market
interest rates and the Group has no significant
interest-bearing assets, other than cash at
banks. The Group has not used any interest rate
swaps to hedge its exposure to interest rate risk.

(i) Credit risk
The Group has no significant concentration
of credit risk. Most of the sales transactions
were settled in cash basis or by credit card
payment. The carrying amount of loan and
other receivables included in the consolidated
statement of financial position represents the
Group’s maximum exposure to credit risk in
relation to its financial assets. The Directors
are of the opinion that adequate provision for
uncollectible receivables has been made in this
unaudited consolidated condensed financial
information.

(iv) Ligquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash
equivalents, the availability of funding through
an adequate amount of committed credit
facilities and ability to close our market
positions. The Group’s objective is to maintain
adequate credit lines to ensure sufficient and
flexible funding available to the Group.

The Group did not use any financial instrument
for hedging purposes and the Group did not
have any hedging instrument outstanding
during the six months ended 30 June 2013.

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the
cost of capital.
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Management Discussion and Analysis

EEENWmR T

EMPLOYEES AND REMUNERATION

POLICIES

As at 30 June 2013, the Group had approximately
2,082 employees in the PRC and Hong Kong. The
Group continued to recruit high calibre people
and provide continuing education and training
for employees to help upgrading their skills and
knowledge as well as developing team spirit on
an on-going basis. For the Period, total staff costs
were approximately RMB45.5 million. Competitive
remuneration packages and performance-based
bonuses are structured to commensurate with
individual responsibilities, qualification, experience
and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).

CONTINGENT LIABILITIES

As at 30 June 2013, the Group has no significant
contingent liabilities.
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Management Discussion and Analysis

EEENWmR T

FINANCIAL REVIEW

During the Period, the Group’s revenue reached
approximately RMB430.4 million, net profit after
tax attributable to the owners of the Company was
approximately RMB23.7 million. Gross margin and
net margin of the Group were about 14.5% and
5.5% respectively. During the Period, the selling and
distribution costs, administrative expenses and other
operating expenses were approximately RMB119.0
million, RMB22.5 million and RMB1.3 million
respectively, accounting for approximately 27.7%,
5.2% and 0.3% of the Group’s revenue respectively.

As at 30 June 2013, the Group’s non-current assets
amounted to approximately RMB337.9 million (31
December 2012: approximately RMB347.1 million).
Non-current assets mainly include property, plant
and equipment of approximately RMB83.6 million
(81 December 2012: approximately RMB90.3
million), investment properties of approximately
RMB222.0 million, (31 December 2012:
approximately RMB222.0 million), prepaid land lease
of approximately RMB20.8 million (31 December
2012: approximately RMB21.0 million), and deposits
paid and prepayments of approximately RMB11.5
million (31 December 2012: approximately RMB13.8
million).

14 Jiahua Stores Holdings Limited
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Management Discussion and Analysis
EEENWR DN

As at 30 June 2013, the Group had current assets
amounting to approximately RMB511.2 million (31
December 2012: approximately RMB584.6 million).
Current assets mainly comprised inventories and
consumables of approximately RMB116.8 million (31
December 2012: approximately RMB108.6 million),
trade receivables of approximately RMB1.4 million
(31 December 2012: approximately RMB1.8 million),
deposits paid, prepayments and other receivables of
approximately RMB36.2 million (31 December 2012:
approximately RMB53.0 million), pledged bank
deposits of approximately RMB104.0 (31 December
2012: approximately RMB104.8 million), and cash
and bank balances of approximately RMB252.8
million (31 December 2012: approximately
RMB316.4 million).

As at 30 June 2013, the Group had current liabilities
amounting to approximately RMB362.0 million
(831 December 2012: approximately RMB439.0
million). Current liabilities mainly comprised trade
payables of approximately RMB201.4 million (31
December 2012: approximately RMB225.9 million).
Coupon liabilities, deposits received, other payables
and accruals of approximately RMB56.0 million
(81 December 2012: approximately RMB59.0
million), amount due to a director of approximately
RMBO.1 million (31 December 2012: approximately
RMBO.1 million), provision for tax of approximately
RMB4.5 million (31 December 2012: approximately
RMB5.3 million), secured bank borrowing of
approximately RMB100.0 million (31 December
2012: approximately RMB100.0 million), and
promissory note payable of approximately RMB
Nil (31 December 2012: approximately RMB48.7
million).
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Management Discussion and Analysis

EEENWmR T

USE OF PROCEEDS FROM IPO

The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in May 2007 (after deduction of related
issuance expenses) amounted to approximately
HK$265,000,000. As of 30 June 2013,
approximately HK$133,870,000 of the proceeds
so raised was used, and the unused proceeds of
approximately HK$131,130,000 was deposited
with banks, the security of which was adequately
ensured.

Details of the used proceeds raised of approximately
HK$133,870,000 are set out as follows:

e as to approximately HK$29,000,000 for
acquisition of the business of a retail chain in
Shenzhen, the PRC;

e as to approximately HK$28,300,000 for
opening of new stores in Yanbu Foshan and
Ronggui Foshan, the PRC;

e  as to approximately HK$8,750,000 for opening
of a new store in Nanning Guangxi, the PRC;

e as to approximately HK$4,350,000 for opening
of two new stores in Xian sub-district Baoan
Shenzhen, the PRC;

e as to approximately HK$10,400,000 for
opening of a new store in Luohu Shenzhen, the
PRC;

e as to approximately HK$15,800,000 for

opening of a new store in Buji Shenzhen, the
PRC;

16 Jiahua Stores Holdings Limited
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Management Discussion and Analysis
EEENWRIN

e as to approximately HK$14,300,000 for
opening of another new store in Nanning
Guangxi, the PRC;

e as to approximately HK$9,200,000 for setting
up of a procurement centre in Shiyan Shenzhen,
the PRC;

e as to approximately HK$6,390,000 for the
purchase of transportation equipment; and

e as to approximately HK$7,380,000 for the
purchase of office equipment.

The unused proceeds will be used by the Company
for the purposes as set out in the section headed
“Future plans and use of proceeds” in the
prospectus of the Company dated 8 May 2007.
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Interim Condensed Consolidated

Statement of Comprehensive Income

PGS 2 EWER

For the six months ended 30 June 2013 & —Z—

Revenue
Cost of inventories sold

Other operating income
Selling and distribution costs
Administrative expenses
Other operating expenses

Operating profit
Finance costs

Profit before income tax
Income tax expense

Profit for the period

Total comprehensive income

for the period

Earnings per share for
profit attributable to the

owners of the Company during

the period
- Basic (RMB cents)

- Diluted (RMB cents)

Notes
Pt
['ON 4
BEFERAR
Hibgs g A 4
VAR =%
THAX
Efhis &S
A
BITSECAR 5
BRATE B AR A 6
FrERifs 7
RERER A
HREZHEBEEE
HRERAT
A AELL
BHz8REF
—ER(ARES) 9
—-HE(ARED) 9
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=FERA=ZTHIERER

Six months ended 30 June
BEXRA=THLAEA

2013 2012
—E-Zf T4
RMB’000 RMB'000
AR¥TR AREFT
(Unaudited) (Unaudited)
(RBER) (RiE=E%)
430,472 408,641
(300,267) (284,655)
130,205 123,986
46,884 42,223
(119,035) (113,636)
(22,525) (20,615)
(1,301) -
34,228 31,958
(2,410) -
31,818 31,958
(8,085) (7,960)
23,733 23,998
23,733 23,998
2.29 2.31
N/ATE A N/AR i




Interim Condensed Consolidated
Statement of Financial Position

AR AR S B IR 3R

As at 30 June 2018 = —=F"A=1H

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Investment properties

Prepaid land lease

Deposits paid and prepayments

Current assets

Inventories and consumables

Trade receivables

Deposits paid, prepayments and
other receivables

Pledged bank deposits

Cash and bank balances

Current liabilities

Trade payables

Coupon liabilities, deposits
received, other payables and
accruals

Promissory note payable

Bank borrowings, secured

Amount due to a director

Provision for tax

Net current assets

Total assets less current
liabilities

Non-current liabilities
Deferred tax liabilities

Net assets

EQUITY ATTRIBUTABLE TO
THE OWNERS OF
THE COMPANY

Share capital

Reserves

Total equity
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FEEFEEZERERQF

At
31 December

30 June

2013 . 2012

R-Z2-=F \Z_2—=

AA=+H +ZA=+—
RMB’000 RMB’000
ARBTR AREFT
(Unaudited) Audited)
(REER) wEZ)
83,588 90,277
222,000 222,000
20,839 21,0356
11,481 13,792
337,908 347,104
116,790 108,619
1,424 1,813
36,226 52,967
104,044 104,826
252,753 316,426
511,237 584,651
201,432 225,908
55,979 59,007
- 48,730
100,000 100,000
59 59
4,493 5,344
361,963 439,048
149,274 145,603
487,182 492,707
7,862 7,862
479,320 484,845
10,125 10,125
469,195 474,720
479,320 484,845
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Interim Condensed Consolidated
Statement of Cash Flows

PGS RERER

For the six months ended 30 June 2013 &#E= —ZE—=F/xA=+H1/~E A

Six months ended 30 June
BEXRA=THLAEA

2013 2012
—E-Zf T4
RMB’000 RMB’000

ARBT ARBFT
(Unaudited) (Unaudited)
(REBER) (RgEZ)

Net cash inflow from REXERETRANFE

operating activities 24,049 77,913
Net cash outflow from BEFHHRERLFE

investing activities (58,464) (196,937)
Net cash outflow from MEEZHES AL FE

financing activities (29,258) (27,981)
Decrease in cash BeRBLEEN

and cash equivalents D (63,673) (147,005)
Cash and cash equivalents R—B—HZBER

at 1 January HEZEY 316,426 413,402
Cash and cash equivalents RRA=ZTHZEER

at 30 June REZEY 252,753 266,397

20 Jiahua Stores Holdings Limited interim Report 2013



Interim Condensed Consolidated
Statement of Changes in Equity
PSS REEER

For the six months ended 30 June 2013 &#E= —ZE—=F/xA=+H1/~E A

Unaudited for the ~ BE=§-=%
sixmonthsended  KE=TAL
30 June 2013 AMEAREEN

At1January 2013 A=E-=F

Profit for the B
period

Transfer to statutory B4 REE
reserve

Lapse of share THERE
options

Totalrecognised BRBINAR
income and expenses B {38
for the period

Dividend paid “F--FEERE
for 2012

At30June 2013 HZE-=£

NEY

Unaudtedforthe  HZ=F-=F
sikmonthsended  ~B=TAIE
30 June 2012 NERREEN

A Janvary 2012 R=F-—%F

-A-A

Profi for the period &7

Transferto statutory B R B
Tesenve

Totdrecognised ~ BREZRAR

income and expenses 25

for the period
Dividend paid
for 2011

At 30 June 2012

“§--FEis

WIZ-ZF
~A=18

Statutory Share

Share Share  Statutory  welfare ~ Merger option Translation ~ Retained  Dividend

capital  premium  reserve reservEe reserve  reserve  reserve  profits  proposed Total
i
RE  ROBE iERE BAEE  GNBE BRERE BEREE RSN EERS &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTZ ARMTR ARBTR ARMTZ ARBTR ARMTR ARETT ARBTR
10,125 252478 41,087 2086 123713 1,665 (069 135,672 29,58 484,845
- - - - - - -8 - B
- - 2,226 - - - - (2,226) - -
- - - - - (202 - 202 - -
- - 2,226 - - (202) - 2,09 - B
- - - - - - - - (9258)  (29,258)
10,125 252,478 44183 2,286 12,313 1,463 (969) 157,381 - 479320
Statutory Share

Share Share  Statutory  welfare Merger option  Translation ~ Refained  Divicend

captal  premium reserve reserve reserve eserve reserve profits  proposed Total
iy

A BhaB  AERE  BHES  RUER ERERE ASBR  REEN  RERR &5
RMBO00  RMBOOO  RMBIOO0  RMBOOO  RMBOOO  RMBOOO  RMB'OO0  RMB'OO0  RMB'OOO  RMB'000
ARETL ARBTT ARMTR ARETT ARBTR ARMTR AR¥TT ARETR ARETT ARBTR
10125 252478 36,350 2206 12313 6,682 (969) 93232 29267 441814
- - - - - - - 239% - 289%
- - 2,546 - - - - (2,546) - -
- - 2,546 - - - - 04 - 289%
- - - - - B - - %) (2198
10,125 252478 33,8% 2006 12313 6,682 (969) 114,684 1216 437,831

FEEFEEZERERQF

—m—=ghggs 21



22 Jiahua Stores Holdings Limited

BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The unaudited condensed consolidated
financial statements (“Interim Condensed
Financial Statements”) of the Company and its
subsidiaries (collectively known as the “Group”)
for the six months ended 30 June 2013 (the
“period”) have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on the
Stock Exchange.

The Interim Condensed Financial Statements do
not include all the information and disclosures
required in the annual financial statements, and
should be read in conjunction with the audited
financial information of the Company for the
year ended 31 December 2012 (the “2012
Annual Financial Statements”).

Interim Report 2013

Notes to the Interim Condensed Financial Statements
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Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING

STANDARDS (“HKFRSs”)
(@) Adoption of new/revised HKFRSs —
effective 1 January 2013

In the current period, the Group has
applied for the first time the following
new standards, amendments and
interpretations (“the New HKFRSs”)
issued by the HKICPA which are relevant
to and effective for the Group’s financial
statements for the annual period beginning
on 1 January 2013:

HKFRS 13 Fair Value
Measurement
Amendments to Presentation of
HKAS 1 [tems of other
Comprehensive
Income

The adoption of the New HKFRSs had
no material impact on how the results
and financial position for the current and
prior periods have been prepared and
presented.

BRANE BB SR & A
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Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

(b) New/revised HKFRSs that have been
issued but are not yet effective

For the new/revised HKFRSs that have
been issued but are not yet effective
and have not been early adopted by the
Group, the directors of the Company
(the “Directors”) anticipate that all of the
pronouncements will be adopted in the
Group’s accounting policy for the first
period beginning after the effective date
of the pronouncements. The Directors
are currently assessing the impact of the
new and revised HKFRSs upon initial
application but are not yet in a position to
state whether they would have material
financial impact on the Group’s results and

financial position.

3. SEGMENT INFORMATION

On adoption of HKFRS 8 “Operating

Segments”

, the Group has identified its

operating segments and prepared segment
information based on the regular internal
financial information reported to the Group’s
executive directors for their decisions about
resources allocation to the Group’s business
components and review of these components’
performance. There is only one business
component/reportable segment in the internal
reporting to the executive directors, which is
operation and management of retail stores.

24 Jiahua Stores Holdings Limited
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Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

4. REVENUE AND OTHER 4. WARHMEZEWKA
OPERATING INCOME s s
AEEFEXH /K2 RER

The Group is principally engaged in operation
and management of retail stores. Revenue,
which is also the Group’s turnover, represents
invoiced value of goods sold, net of value
added tax (“VAT”), after allowances for returns
and discounts; and the value of services
rendered. Revenue and other operating income
recognised during the period are as follows:

TEE - WA (TRANARE @ &%
B EEMNBERENRE
BN ([HEER ) ARG KT
HER - W0 ERTIR ARG A
B - AR KSRt
BEWAIE

Six months ended 30 June

BEXNA=THILEAEA

2013 2012
—E-=F —E——fF
RMB’000 RMB’000
AR®T R ARETTT
(Unaudited) (Unaudited)
(REBER) (RieEz)
Revenue - Turnover WA — &%
Sales of goods HEEM 351,181 336,477
Commission from EEHEMGRS
concessionaire sales 59,382 51,751
Rental income from sub-leasing AREHEMENTRS
of shop premises WA 19,909 20,413
430,472 408,641
Other operating income H&&E A
Interest income FIBMWA 5,240 4,407
Government grants B ARG - 15
Administration and management fee R B RERERTE &
income from suppliers EEBWRA 27,246 23,404
Others Hith 14,398 14,397
46,884 42,223

FEEFEEZERERQF
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Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

5. FINANCE COSTS

Interest on loans and borrowings AWM ERZHEE
wholly repayable within 1 year REFHFE

Imputed interest expense on EHE RN ER
promissory note payable FIEREX

6. PROFIT BEFORE INCOME TAX

5. B A

Six months ended 30 June
HEAA=THLEAEA

2013 2012
—E-=F% —T--F
RMB’000 RMB’000
AR¥F T AR¥FT
(Unaudited) (Unaudited)
(REER) (RiE=E%)

R
748 -
1,662 -
2,410 =

6. BRATBHANER

Six months ended 30 June
BEXRA=THLAEA

2013 2012
—E-ZF T4
RMB’000 RMB’000
AR¥ETR ARETIT
(Unaudited) (Unaudited)
(REER) (RigEz)
Profit before income tax is Ik%ﬁfr'\a %)%’EI‘?H&*'JE?DI}%DAT
arrived at after charging:
Depreciation of property, 1@% JPKE—& RiETE
plant and equipment 19,322 20,222
Loss on disposal of property, HEME - BERREER
plant and equipment 194 117
Operating lease rentals in T REFReEHEHE
respect of land and buildings 28,963 28,051
Obsolete inventories written-off HERETE 712 191
Staff costs, including directors’ EIRA  AEES
emoluments @H
- salaries and other benefits Frd REMER 40,717 37,800
— contributions to pension scheme —5& REFTEIR 4,742 3,371

26 Jiahua Stores Holdings Limited
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INCOME TAX EXPENSE

Current tax BNERTL I
Enterprise income tax in the PRC BB R
— current year —AEE

The Group is not subject to any taxation under
the jurisdiction of the Cayman Islands and
British Virgin Islands during the period (six
months ended 30 June 2012: Nil).

No provision for Hong Kong profits tax has
been made as the Group had no estimated
assessable profit in Hong Kong for the period
(six months ended 30 June 2012: Nil).

The subsidiaries of the Company established in
the PRC were subject to PRC enterprise income
tax at the rate of 25% for the period under the
income tax rules and regulations of the PRC (six
months ended 30 June 2012: 25%).

Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

7. FiBBiAX

Six months ended 30 June

BENA=THILEAEA

2013 2012
—E-=F —E——fF
RMB’000 RMB’000
AR®F ARETT
(Unaudlted) (Unaudited)

REER) (REER)

8,085 7,960
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Notes to the Interim Condensed Financial Statements

A B B A SRR M
8. DIVIDEND 8. RE
(a) Dividend attributable to the period (a) HRAEEARE
The Board of Directors did not recommend EEefMER/kNERS

the payment of an interim dividend for the
period (six months ended 30 June 2012:
Nil).

(b) Dividend attributable to the previous (b)

financial year, approved and paid/
payable during the period

Final dividend paid/payable BE-T——F
for the year ended +=-A=+—H
31 December 2011 FFEER /IR A
of approximately RMB2.82 cents [ B &A% L i ik A R
per ordinary share 2.8259

Final dividend paid for BE-_Z——F

the year ended +-A=+-H

31 December 2012 IEFEER IR RERS
of approximately RMB2.82 cent &R E @K

per ordinary share HAREE2.825
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HRE(BE_Z——-F~
A=+TRHINER : &) -

18 B B4R M e B
NERERE /IR
Z IS

Six months ended 30 June

BEAA=THLEAMEA

2013 2012
—EB-=F —E—C—F
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REER) (RiE=ER)
- 29,257

29,258 -
29,258 29,257




EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company for the period of approximately
RMB23,7383,000 (six months ended 30 June
2012: approximately RMB23,998,000) and on
the weighted average number of approximately
1,037,500,002 (six months ended 30 June
2012: approximately 1,037,500,002) ordinary
shares in issue during the period.

Diluted earnings per share for the periods
ended 30 June 2012 and 2013 was not
presented because the impact of the exercise of
the share options was anti-dilutive.

10.CAPITAL EXPENDITURES

During the period, the Group incurred capital
expenditures of approximately RMB12,934,000
(six months ended 30 June 2012: approximately
RMB2,800,000) which mainly related to the
acquisition of leasehold improvements, plant
and machinery and furniture, fixtures and
equipment.

FEEREERERAT

10.

Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

BRER
FRERNENZHALXAR A
BEABEZEANHDARKE
23,733,000 L (HE-_ZT—=
FRNA=ZTHIEANHEA : &
A K #23,998,0007C ) & H A
EETEBRMELAHEY
1,037,500,002 f% (8 = = =
——HFRNA=F+HBIERNEA :
#91,037,500,0020% )5+ &
HRITEEREAGREEY
2 RUEE2INEHEE=ZT—=
E—ZE—=FA=+HIH
FRFREERT o
BEAREX

HAR - AEBEEEANFETLY
AR#12,934,0007 T (BE=-Z
——FENA=1THINEA :
#“ A R #2,800,000) » £ & &
BEHREMERE  WER#E
BURRE - HBRLEERH -

—z—=Fhgns 29



Notes to the Interim Condensed Financial Statements

A B B A SRR M

11.TRADE RECEIVABLES 11.EWREZ RN
All of the Group’s sales are on cash basis B?%:FWJJ;%%JE{’E&.ZKE
except for certain bulk sale of merchandise to 2 o SHE ThRRSH AN - AN B PR
corporate customers which are credit sales. BHENBESET KTFHE
The credit terms offered to these customers are BEZEEH—RAHE—ZE=
generally for a period of one to three months. ®A -

The aging analysis of the trade receivables,
based on invoice dates, is as follows:

Within 30 days 30BA
31-60 days 31£60H
61-180 days 61£180H
181-365 days 181£365H
Over 1 year —FPE
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FEUYE 5 PR iR % R B B M iR
BRI

At 30 June At 31 December
2013 2012
R-B-—=F RZZT—=F
~NA=+H +=ZB=+—-H

RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Audited)
(REER) (&%)
435 1,633

248 85

618 -

- 72

123 123

1,424 1,813




Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

12.CASH AND BANK BALANCES 12. R e RIBITHER

At 30 June At 31 December
2013 2012
R-B-—=F RZZT—=F
~NA=+H +=ZB=+—-H

RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REBER) (&%)
Cash at banks and in hand FIRFERE 143,618 125,460
Bank deposits maturing R=1{8 A A EIE &
within three months RITFR 109,135 124,302
Cash and cash equivalents for RenERNALR
the purpose of statement ReZEEY
of cash flows 252,753 249,762
Bank deposits maturing over R=1{8 B LASNEI 2Bk
three months BITER - 66,664
252,753 316,426

EEGEERERAT —z-=F+omps 31
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& BA Fh FA B S SR R P

13.TRADE PAYABLES

18. BN E SR

The aging analysis of the trade payables, based

on invoice dates, is as follows:

Within 30 days
31-60 days
61-180 days
181-365 days
Over 1 year

14.PROMISSORY NOTE PAYABLE

30HMA
31E60H
61%180H
1812365H
—FLAL

On 9 January 2012, the Group entered into
an acquisition agreement with Shenzhen
Jiahua Real Estate Development Company
Limited (“JH Real Estate”), a connected party,
whereby the Company agreed to acquire a
property from JH Real Estate (the “Acquisition”)
for a consideration of RMB247,117,000, as
adjusted pursuant to term and conditions of
the acquisition agreement and supplementary
agreement (“the Consideration”). Please
refer to the Company’s circular issued on
24 February 2012 for further details. The
transaction had been approved by the
independent shareholders of the Company at
the extraordinary general meeting on 12 March

2012.
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14@%ﬁ§ﬁm

e E 5 BR IR R B HIN AR
BT

At 30 June At 31 December
2013 2012
NZB-=ZF RZIZT—=F
~NA=+H +=ZB=+—-H

RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Audited)
(REER) (&%)
128,595 147,421
64,768 64,404
2,284 7,010

1,241 1,279

4,544 5,794
201,432 225,908

m

i
GBI m» S
B = 2l A B

=
5]

ps
»WMHwﬁ
DN+
B IR M



The Consideration was satisfied by cash of
approximately RMB196,167,000 and one year
interest free promissory note with a principal
amount of approximately RMB50,950,000
(the “PN”), as adjusted pursuant to term and
conditions of the acquisition agreement and
supplementary agreement. During the year
ended 31 December 2012, the PN was issued
to JH Real Estate by the Group following the
completion of the Acquisition in August 2012.
Imputed interest expenses on the PN are
calculated using the effective interest method
by applying the effective interest rate of 7%
per annum, the imputed interest expenses of
approximately RMB1,662,000 was debited to
the profit or loss of the Group for the six months
ended 30 June 2013.

The promissory note has been fully repaid in
April 2013.

15.BANK BORROWING, SECURED

Current B
Bank borrowing repayable
on demand RITEE

As at 30 June 2013, the bank borrowing is
dominated in United States Dollar (“USD”),
secured by the pledge bank deposits of
approximately RMB104,044,000 and bear
interest of floating rate at 1.25% per annum
over the London Interbank Offered Rate and is
repayable on demand.

RIREREARHEEMN

Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

1&?EﬁaﬁéﬁﬁAE
® ‘

iﬁ EEE?W%%%&
7 75 9 5% PO IR B R G R 1E D
Wcﬁ% —T——%+—-H
=+—HIEFE  AREEE
BT —F \HRBEERET
REBAEEBEITTEERSH
o B EBRM BT ERX
EIRERFFE7%RAEBRF
BIAFTE o #) AR 1,662,000
THEBRFAFNEAYEREAER
%Z?: T—=9FNA=+tHIt
7~ E A E’]Tgﬁﬁﬁﬁf/ﬁﬁsﬁi)\ﬁ%

11 f

D Ff

ZENAAZRER T —=
FHAZHEE -

RITEE-CEA

At 30 June At 31 December
2013 2012
R-ZE-ZF RZIZT—=F
~A=tHA +ZA=f+-H

RMB’000 RMB’000
ARETRT ARETIT
(Unaudited) (Audited)
(REER) (&%)
100,000 100,000
R—_ZTE—=ZFA=Z+H -
SBITEENETAEAM I
HERBITIERHARE
104,044,000 TR HEIER @ Wiz
MBERTTRIEFREBRNE NG F
1.25%H)Z B A RET 8 - kA
RESRBNEFEE -
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& BA Fh FA B S SR R P

16.SHARE CAPITAL 16. B A
At 30 June 2013 At 31 December 2012
BE-Z-=% BE-ET——
AA=THIEAEA +ZA=+—BLFE
Number of Number of
shares RMB’000 shares RMB’000
RABE AR%®TRT RHHE ARET:H
('000) (Unaudited) ('000) (Audited)
(ThR) (REEHR) (FAR) (&% %)
Authorised: BT
Ordinary shares of SRAEE.01ET
HK$ 0.01 each VL ER
At the beginning and 8/ 54,/ K
end of
the period/year 10,000,000 97,099 10,000,000 97,099
Issued and fully paid: BETRAR :
Ordinary shares of SRAEE.01ET
HK$ 0.01 each FEBR
At the beginning and end  &1,/E%] /&
of the period/year 1,037,500 10,125 1,037,500 10,125
Details of movement in share capital for the year HE_T——%F -I— —A=+—
ended 31 December 2012 were set out in the =] JJ:EFQ*E]’\]HQ FEEEEHRN
2012 Annual Financial Statements. —E——FE Eﬂ%iﬁ%
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& BA Fh FA B S SR R P

17.0PERATING LEASE
ARRANGEMENTS

(@) Group as lessee

The total future minimum lease payments
under non-cancellable operating leases in
respect of land and buildings payable to
independent third parties are as follows:

Within one year

In the second to fifth years

After five years

—FR
F_FEERF
HF&

17. 8 EHEZTH

(@)

AR B RATEA

R AIE L3RBT
REHEBNRREND
ME=T 2 RIEBEMNK
BT

At 30 June At 31 December
2013 2012
R-ZB-=% RZT—=F
~NA=+H +ZA=+—H

RMB’000 RMB’000
AR®TR ARETTT
(Unaudited) (Audited)
(REER) (&)
37,507 40,292
136,364 153,733
66,921 93,702
240,792 287,727
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36 Jiahua Stores Holdings Limited

The total future minimum lease payments
under non-cancellable operating leases
in respect of land and buildings payable
to, Mr. Zhuang Lu Kun, a director of
the Company, and related companies,
Shenzhen Baijiahua Industrial Development
Company Limited (“BJH Industrial”) and
Shenzhen Jiahua Real Estate Development
Company Limited (“JH Real Estate”),
companies in which Mr. Zhuang Lu Kun
and Mrs. Zhuang Su Lan have beneficial
interest, are as follows:

Within one year -
In the second to fifth years F_FERFAF
After five years hfik

The Group leases a number of land and
buildings under operating leases. The
leases run for initial periods of five to fifteen
years, with an option to renew the lease
terms at the expiry date or at dates as
mutually agreed between the Group and
respective landlords. None of the leases
include contingent rentals.

Group as lessor

The Group sub-leases out a number of
land and buildings under operating leases.
One of the leases run for an initial period
of ten years and are cancellable with three
months’ notice. The rentals on this lease
are calculated based on a percentage of
the relevant sales of the tenants pursuant
to the rental agreement. All other leases
are cancellable with one to two months’
notice.

Interim Report 2013

(0)

IRIE A i R T
REME BN AR LB
DA E RS ALK
FERTERFRBLL
BA RS RED A
RN TEHEEEXERSA
RAGR([AEEERZX]) R
AR S E 3 A
RAm ([ EFEEME])H
REBERFEENT

At 30 June At 31 December

2013 2012
R-B-=F RZZT—=F
~A=+tH +=ZA=+—H
RMB’000 RMB’000
AR¥F AREFT
(Unaudited) (Audited)
(REER) (&%)
15,769 15,782
66,022 66,444
20,290 29,367
102,081 111,693
AEERBELEHEERD
ZIETH RIEF - HET)
SEBAETRASF - W]
BERA M B AR K E 8
AMETE S e 2B
AN HEWESE
RS ©
AEBEERTAEA
AEERBELEHESHE
ZIELHRETF o Hi—
BHEEVLREBTF I
ARNBEL=EABMET
LARIEE - WIS MES
DIREE HEE T HEPE
BHEMN B DLLETHE ° P
EEMBEESATREL W
1 7 38 F1& T DA o



Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

18. RELATED PARTY TRANSACTIONS
In addition to those transactions and balances
detailed elsewhere in this Interim Condensed
Financial Statements, the following transactions
were carried out with related parties:

(@) Transactions with BJH Industrial

Operating lease rentals BFRALiRET
paid in respect of TREEEHRE
land and buildings e

Operating lease rentals Bt REFH
arrangement in respect of mERE
land and buildings ik ez

Rental income arrangement &M A ZH
Utilities income arrangement KB EBUWAZH

() The amounts were determined in
accordance with the terms of the
underlying agreements.

(i) BJH Industrial (as tenant) entered
into lease arrangements with
certain independent third parties (as
landlords) to lease certain premises
rented by the Group. The Group paid
rental expenses of these premises
as disclosed above directly to the
landlords and not to BJH Industrial.

18.BEALTRS
W 7 i B9 o B3 B 75 9 % L 410 6
DEF| T P REBI AT
BEMEATETIRS -

() BAEFEEXLIRS

Six months ended 30 June

BENA=THILEAEA

2013 2012
—E-=F —T——F
Notes RMB’000 RMB’000

fisE ARETR ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

() (6,569) (6,569)
(i) (2,755) (2,755)
(i) 495 663
i) 284 321

() ZFRIB TR IR AR @

RN

(i) BEEBXER/REP
BETBEIE=F1
ABEFITVHER
B UHEEETHA
EERANYE - K
SE X ENZ
EYEEEREEM
FEEEEFEINME
SHX -
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(if)

38 Jiahua Stores Holdings Limited

Pursuant to a lease agreement dated
28 April 2002 between FIITTHEE
BEAMRAA (“Zhong Peng Zhan”)
(as landlord) and BJH Industrial (as
tenant), BJH Industrial leases store
premises for a term of 15 years
commencing from 16 November
2002 and expiring on 15 November
2017. Pursuant to a supplemental
lease agreement dated 1 March
2004 between Zhong Peng Zhan and
BJH Industrial, Zhong Peng Zhan
has consented that BJH Industrial
can provide the store premises for
occupation by the Group. Zhong
Peng Zhan also consented that the
Group shall pay the rental under this
lease agreement directly to Zhong
Peng Zhan and BJH Industrial has
guaranteed the timely payment of
rentals to Zhong Peng Zhan by the
Group.

BJH Industrial (as landlord) entered
into certain sub-lease arrangements
with an independent third party (as
tenant) to sub-lease part of the retail
stores which were rented by the
Group. BJH Industrial received the
rental income and utilities income
as disclosed above on behalf of the
Group. Pursuant to a supplemental
agreement dated 6 November 2006
between BJH Industrial and the
Group, BJH Industrial confirmed
that the Group was entitled to the
rental income as landlord from the
independent third party commencing
1 March 2004. The rentals were
determined in accordance with the
terms of underlying agreements.

Interim Report 2013
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Notes to the Interim Condensed Financial Statements

& BA Fh FA B S SR R P

(b) During the six months ended 30 June
20183, the Group leased properties
from Mr. Zhuang Lu Kun and JH Real
Estate. The incurred operating lease
rental expenses were approximately
RMB56,000 (six months ended 30 June
2012: approximately RMB112,000) and
approximately RMB1,474,000 (six months
ended 30 June 2012: approximately
RMB1,474,000) respectively. The amounts
were determined in accordance with the
terms of the underlying agreements.

(c) Compensation of key management

b) REBEE=—ZE—=4A
=tHILAMEA  AEH
) R R S A REZER i
ERAWE FELELE
HMOBSEZ 2RO EA
R#¥56,000c(HE=-Z
——FEXRNA=ZTHILAME
A HH AR #112,0007T)

Etnﬂﬁ AR s
1,474,0007T) ° 2 E A
E?Tz*ﬁ%ﬁ’ré%é IERETE ©

() FZBEBEAEMS

personnel
Six months ended 30 June
BEXRA=THLAEA
2013 2012
—E-=F% —E——F
RMB’000 RMB 000
ARETR AREFT
(Unaudited) (Unaudited)
(REER) (RgegEz)
Wages, salaries and 1% #Hie k2o
allowances (short-term employee (S Hi8 Tig#l)
benefits) 1,543 1,255
Pension costs - defined ﬁiﬁﬁkzli—
contribution retirement E%ﬁ £
scheme (post-employment Mi.ﬁr?w
benefits) (BB R RA) 33 24
1,576 1,279
19.SUBSEQUENT EVENTS 19.%5EH é%lﬁ
The Group did not have any significant AEEBR=_ZTE—=F~A=+

subsequent events taken place subsequent to
30 June 2018.

20.APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial Statements
were approved and authorised for issue by the
Board of Directors on 28 August 2013.

FEHE

H ?éﬁﬁﬁiﬁﬁ&ﬁik%% H
&2

20. it /£ 8 BR P H Bt 1S 3R 2
PR M S RAN =T —=

ENA-T\BEEFRIE
R HETE -

ERAERAE —z—=¢+mEs 39



Corporate Governance and Other Information

TEEAREMER

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2013, the interests or short positions
of the Directors and chief executives in the shares,
underlying shares or debentures of the Company
or any associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(“SFO”)) which (a) were required notification to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which any such Director
and chief executives is taken or deemed to have
under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO
to be entered into the register maintained by the
Company; or which (c) were required, pursuant to
Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in the
Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

BEENBRSTHRAERAE
AR RERBEZER G -
HEROEBEHNESZR
RE

R-_T-—=FXA=+H BER
BETHABRA R 5k & E [
BOEE (D% BB SRS ([ 2
£ R EREIEG |) BXVE) MR

R ESFF %ﬁ(aﬁﬁﬁfx.ﬁa
% I HA S G B BXVER B 7 R85 HA
ME ARG MR RS IAR
(BEANEHEERESTRAS
*E%J?%%)}Hﬁ‘ﬁﬂﬂﬂﬁ%ﬁ I*X%EZE
T’EEJ?%%{’F%EE’J%@W/AF) 2k (b)
RIEE S R HE &5 5 352 (& A &
A$@a%rﬁﬂaﬁmmrﬁ&
KRB (B ELEMABAIFTE LT
AREERTEER S HEETE
(MEesa ) BEREAAT RS
PR kAT -
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Company

Name

Ba

Mr. Zhuang Lu Kun
(“Mr. Zhuang”)

HERE A
(T4

Mr. Zhuang Pei Zhong
HmmEE

Mr. Gu Wei Ming
BERLE

Mr. Zhuang Xiao Xiong
VA
Mr. Chin Kam Cheung
B L

Mr. Ai Ji
LREE

(A) Ordinary Shares of HK$0.01 each of the

Capacity
5%

Beneficial Owner
ERBAA
Beneficial Owner

ERBAA
Beneficial Owner
ERBAA

Beneficial Owner
ExBEEA

Beneficial Owner

ERBAA
Beneficial Owner
ERBAA

Beneficial Owner
ExBEEA

Corporate Governance and Other Information
TEERRAEMER

(A) ARAEF
B

Number of shares/
Underlying Shares Held
Frisi/ HERG#E

Personal
Interest
BARE

617,757,500

Family
Interest
EN 5

67,500,000 6
(Note 1)
GiEa))

1,000,000 =
(Note 2)
(FitzE2)
400,000 -
(Note 3)
GER)
400,000 =
(Note 4)
(FitzE4)
75,000,000 -
1,000,000
(Note 5)
(Fif7E5)
36,666 -
(Note 6)
(FizE6)
36,666 -
(Note 7)
(FitzE7)

FEEREERERAT

% E{E0.0178 T Y

Percentage
of Issued
Shares
Total

Interest HERT
BHAE ROBIL

85,257,500 66.05%

75,000,000 7.23%

—z-=Fhmgs 41



Corporate Governance and Other Information
TEERRAEMER

Notes:

(1) 67,500,000 Shares are held by Mrs. Zhuang
Su Lan (“Mrs. Zhuang”). Since Mrs. Zhuang is
the spouse of Mr. Zhuang, under the SFO, Mr.
Zhuang is deemed to be interested in the said
Shares held by Mrs. Zhuang.

(2) Pursuant to the Share Option Scheme, Share
Option in relation to 1,000,000 Shares were
granted to Mr. Zhuang.

(8) Pursuant to the Share Option Scheme, Share
Option in relation to 400,000 Shares were
granted to Mr. Zhuang Pei Zhong.

(4) Pursuant to the Share Option Scheme, Share
Option in relation to 400,000 Shares were
granted to Mr. Gu Wei Ming.

(5) Pursuant to the Share Option Scheme, Share
Option in relation to 1,000,000 Shares were
granted to Mr. Zhuang Xiao Xiong.

(6) Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted
to Mr. Chin Kam Cheung.

(7) Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted
to Mr. Ai Ji.

All the interests disclosed above represent long

position in the shares and underlying shares of
the Company.
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Corporate Governance and Other Information

TEEAREMER

(B) Share Options (B) HER%HE
The Company adopted a share option scheme RRFMRBARRAME—RER
(the “Share Option Scheme”) pursuant to :;ﬁ%?tiﬂlﬁ =t+HBRABZ
a resolution of the sole shareholder of the REBREN—THBRETE
Company passed on 30 April 2007. The Share ([PERRRERTE ) - BE AL AE ST
Option Scheme complies with the requirements J*”\i MMRAZHE - BFH
of the Listing Rules. Certain share options have MR T EIARREE ST
been granted to the Directors, the employees —Ei/_\ﬂ =+HAEIL &FF
and the consultant of the Company under the BREERTES A2 6lE
Share Option Scheme since its adoption and up BRANEIEME -
to 30 June 2013.
The remaining life of the scheme is around Bl Z R N FHIK AU o
4 years.
Regarding the values of options as disclosed in EAAFEREZEREE
this report, it is warned that due to subjectivity B KR iIE BARBREE
and uncertainty of the values of options, such Bz ETEBHERTHEEYE  A#H
values are subject to a number of assumptions BESZEBLELEEBERXR
and the limitation of the model. il o

=

EEARERARAT —v—=womns 43



Corporate Governance and Other Information
TEERRAEMER

(i) Outstanding Options (i) KITEBRE
Details of outstanding options for the REIV R EAR - RIEER
underlying shares of the Company at the RESTEIR H % kAR R HE
beginning and end of the Period which B8 AR D B9 18 AR 1T 1 BB AR A
have been granted under the Share Option HIBWE ¢
Scheme are as follows:
Options to subscribe for Shares TR 10 2 B AR
Number of Options
EREsA
Balance at Balance at
1 January 30 June

2013  Granted Exercised Lapsed Cancelled 2013 Exercise
ZE-ZE  duing duing during  during =Z-Z% price per

Grantee Date of grant Exercise period —A—F theperiod the period the period the period AA=tH share
ARA REAH fifeH Gh HARE BATR BRAR BAEE 6B SRORE
HK$
AT
Executive Directors
ifiEs
Mr. Zhuang Lu Kun 8 August 2008 9 August 2008 to 1,000,000 - - - - 1,000,000 0.46
Hps ZZZ\ENANE 8 August2013
ZSE\E/\RARZ
ZE-ZENANA
Mr. Zhuang Pei Zhong 8 August 2008 9 August 2008 to 400,000 - - - - 400000 0.46
[y CEENENANE  8August2013
\ENANRE
=£NANA

M Gu Wei Ming 8 August 2008 9 August 2008 to 400,000 - - - - 400000 046
BEREE ZFRN\ENANA 8 August2013
Z53)\E/\ANRZ

Z2-=fN\ANA
Mr. Zhuang Xiao Xiong 8 August 2008 9 August 2008 to 1,000,000 - - - - 1,000,000 046
MRS ZFR\ENANA 8 August2013

ZEE\E\RNRZ

Z5-ZENANA
Independent
non-executive Directors
NE 0 £
Mr. Chin Kam Cheung 15 January 2011 17 January 2011 to 36,666 = = = - 36,66 0.9
Bt “E—E-AtIA  16Januay2016

“I-fF-FttEE
“ERE-A1iA
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Grantee Date of grant
ARA BEEH
Dr. Guo Zheng Lin 15 January 2011
JEHEL “F—5-f+1A
Mr. Ai Ji 15 January 2011
pUikd “F——5-ft8A
Employees of 8 August 2008
the Group Z2R\ENANA
A5EER
15 January 2011
5--5-At1A

Exercise period

fieH

17 January 2011 to
16 January 2016
Z5-5-AttAE
“EE-A17A

17 January 2011 to
16 January 2016
“5—-5-AttAE
ZE-E-RAt7A

9 August 2008 to
8 August 2013
“ERN\EN\AARE
ZE=£\ANR

17 January 2011 to
16 January 2016
“3-F-A1tRE
“E-E-Rt7A

Number of Options
BhREHA

Balance at Balance at

1 January 30 June
2013  Granted Exercised Lapsed Cancelled 2018 Exercise
Z2-ZF  duing during during  during ZE-=% price per
—H—8 theperiod the period the period the period AA=TH  share
& BREL BRGE BRAY BREE 48 SRORE
HKS
AL
36,666 = - (36,666) = = 09
36,666 - - - - 36,666 09
4,719,998 = - (880,000) - 3,839,998 0.46
2 - - - - 2 09

7,629,998 - - (916,666) - 6,133

FEEFEEZERERQF
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(i) Valuation of Share Options (i) BREEE

46 Jiahua Stores Holdings Limited

Options granted on 30 April 2007:

R+ EFWA=+H

BRI -

The weighted average fair value of RZZTEZTLtF+ A
Options granted during the year ended =t—HIEFEZFAR
31 December 2007 was RMB0.279 Y B RS A DA N 15
and was determined using the Black- FBAEZAFEHNAEAR
Scholes Option Pricing Model. Significant #0.2797C + THIRIE T —
inputs into the calculation included a SR HEEEEAE
share price on issue date of HK$1.04 E o stEMAEAEIER
and exercise prices as illustrated above. ABERETHBORE
Furthermore, the calculation took into 1.047 70 R Ll {7 fE(E o
account the expected dividend yield of AN - SFE B R TEH
Nil and a volatility rate of 41.11%, based TR EERIZBR(ER
on expected share price. Risk-free annual HHRIE4.11% © ERR
interest rate was determined at 4.26%. FF|EFE H4.26% ©

The underlying expected volatility was A S AR A 15 1 B B AT AR
determined with reference to the historical A A3 A IR R IR - #E
share price information of a company listed FATERT R 2 EHRE

on the Main Board of the Stock Exchange
which was engaged in similar business
to the Group as there was no historical
volatility rate of the Company prior to the
date of grant of the Options.

B 7R £ (8] 45 L ZE 75 B Bt <2
BT ER BT A B 88 E AR

Options granted on 8 August 2008: RZZEZENFENANBE
M B R AR A

The weighted average fair value of RZZTEZENF+ZA
Options granted during the year ended =t —HIEFEZFAR
31 December 2008 was RMB0.215 A i AR A Y DA N 5
and was determined using the Black- FBAEZAFEHNAEAR
Scholes Option Pricing Model. Significant #0.2157T + JHIER IR —
inputs into the calculation included a SR HEEEEAE
share price on issue date of HK$0.46 E o sTEMAERNSEH
and exercise prices as illustrated above. ABERETHBAORE
Furthermore, the calculation took into 0.4678 L K Eat1T{E(E -
account the expected dividend yield of nil AN - St E B E R TEH
and a volatility rate of 60.49%, based on TR B R RIRTERT R E
expected share price. Risk-free annual B YK 1860.49% ° R
interest rate was determined at 3.065%. % TE 733.065% °

Interim Report 2013



Corporate Governance and Other Information

TEEAREMER

The underlying expected volatility was
determined based on the historical share
price information of the Company from the
date of listing on 21 May 2007 to the date
of Options granted.

Options granted on 15 January 2011:

The weighted average fair value of Options
granted during the six months ended
31 December 2011 was RMB0.331
and was determined using the Black-
Scholes Option Pricing Model. Significant
inputs into the calculation included a
share price on issue date of HK$0.9
and exercise prices as illustrated above.
Furthermore, the calculation took into
account the expected dividend yield of nil
and a volatility rate of 76.60%, based on
expected share price. Risk-free annual
interest rate was determined at 0.73%.

The underlying expected volatility was
determined based on the historical volatility
for a period matching the expected life of
the Options and reflects the assumption
that the historical volatility is indicative
of future trends, which may also not
necessarily be the actual outcome.

No options were exercised pursuant to the
Scheme during the period.

=

FERE

18 TE R R AR IR AR A
MBBH =TT LF
T—HERDER
HBERBEERE

[l
e
|
|
+y
-+
|l

%%ﬁﬁﬁ%
%ﬁ%&>%§m

ﬁk@%ﬂﬁﬁﬁ%%
fE0.978 T & il 1T (E ©
gEoh - 5 E IR E A & TE H
TRE B R RIZTERT RE AT
HEH)FIE76.60% ° HEE R
EFRE £H0.73% °

R AR E DR S

BRENEFHNBE

B W T 8 5 N 2 B AB 1E OR
5 R AB S 45
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Other than those disclosed in note 18 to the
interim condensed financial statements (which
were approved by the independent non-executive
Directors and in the opinion of the Directors
were carried out on normal commercial terms
and in ordinary course of the Group’s business),
no contracts of significance in relation to the
Group’s business to which the Company, its
holding company, fellow subsidiaries or any of its
subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time
during the Period. At no time during the Period
was the Company, its holding company, fellow
subsidiaries or any of its subsidiaries a party of any
arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions
in the shares, underlying shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were
required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
any such Director or chief executive is taken or
deemed to have under such provisions of the SFO);
or which (b) were required pursuant to Section 352
of the SFO to be entered into the register maintained
by the Company; or which (c) were required,
pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company or the Stock
Exchange.

48 Jiahua Stores Holdings Limited
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS

As at 30 June 2013, according to the register kept
by the Company pursuant to Section 336 of the
SFO, and so far as was known to any Director,
the following persons (other than the interests
of certain Directors disclosed under the section
headed “Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying Shares
and Debentures of the Company or any associated
Corporation” above), had an interest or short
position in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO:

Type of Personal
Name interest Capacity Interest
HE ERBE 56 PN
Mrs. Zhuang  Personal Beneficial owner 67,500,000
#X EAFE  BREBA
Notes:

(1) 617,757,500 Shares are held by Mr. Zhuang. Since Mr.
Zhuang is the spouse of Mrs. Zhuang, under the SFO,
Mrs. Zhuang is deemed to be interested in the said
Shares held by Mr. Zhuang.

(2) These Shares would be allotted to Mr. Zhuang upon
the exercise in full of the share options granted to him
under the Share Option Scheme. Since Mr. Zhuang
is the spouse of Mrs. Zhuang, under the SFO, Mrs.
Zhuang is deemed to be interested in the said Shares
which are subject to the Share Options granted to Mr.
Zhuang.

=

EER

FTERRER
RZZE—=FA=1H ®&EX
AR R IR B 5 X H B 1R 1 55 336 1%
GFENERMAR  REBEESZHA
B BREX[EEFRZFEITHRAER
AR Ak A AEBOER ARG
MR R A7 s KoK A | — 86
FTEETEE 2 E=mI TEIJ/\
TRARARG REERMS - #
BRBEESRBEGHIEXVEE2
gs’ﬁ%[ﬂ?,ﬂ?&@ A BE A A 2w oAk
=) 5
Approximate
percentage of
Family shareholding
Interest Total R L
RERER @zt BAL
617,757,500 685,257,500 66.05%
(Note 1)
(FiizE1)
1,000,000 - =
(Note 2)
(Fi¥&E2)
B3

(1) #617,757,5008% J% 15 /B & 78 A 35
B BREREATEANERS @ i)
IRARRE 5 R B B - 3 RRAR(E
EAHﬁEi%ﬁE’Ji A% 17 P 4% 7 1

= o

(2 BEERES - LEROBRE
THEEZ BREEBHRITELER
WHE - AR EEEAFAZE
B BMREBESRAERM - 2X
AR MR 58 4 R 2 B AR A 5 I
Z BB o

EERERAT —z-—=Famas 49
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Save as disclosed above, there was no other person
known to the Directors, other than the Directors,
who, as at 30 June 2013, had an interest or a short
position in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an
interim dividend for the Period.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

SHARE OPTION SCHEME

The Company has a Share Option Scheme (the
“Scheme”). The purpose of the Scheme is to provide
the Company with a means of giving incentive to,
rewarding, remunerating, compensating and/or
providing benefits to the Directors, employees of and
consultants, professional and other advisers to the
Group.

As at 30 June 2013, the number of shares in
respect of which options had been granted
under the Scheme adopted by the Company and
remained outstanding under the Scheme was
6,713,332 shares (six months ended 30 June 2012:
23,009,998), representing approximately 0.65% (six
months ended 30 June 2012: approximately 2.22%)
of the shares of the Company in issue. For the six
months ended 30 June 2013, no share options have
been granted and exercised, and 916,666 share
options have been lapsed.

CORPORATE GOVERNANCE CODE

The Company has adopted the code provisions of
the Corporate Governance Code (the “Code”) set
out in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).
The Company had complied with the provisions of
the Code throughout the Period save as disclosed
below.
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Code provision E.1.2 of the Code requires that the
chairman of the board should attend the annual
general meeting. Mr. Zhuang Lu Kun, the Chairman
of the Board was unable to attend the annual general
meeting of the Company held on 29 May 2013 due
to his other business engagements.

MODEL CODE FOR SECURITIES

TRANSACTIONS

The Board has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Mode Code”) as set out in Appendix 10 to
the Listing Rules as the Company’s own code for
securities transactions by its Directors. Following
specific detailed enquiries made with all Directors,
the Company confirms that all Directors have fully
complied with the required standards set out in the
Model Code during the six months ended 30 June
2018.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee on 30 April 2007. The remuneration
committee, which comprises the three Independent
Non-executive Directors and one Executive Director,
is responsible for reviewing and determining
the appropriate remuneration policies of the
Directors and senior management and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The Company has established a nomination
committee on 30 April 2007. The nomination
committee, which comprises the three
Independent Non-executive Directors and
one Executive Directors, is responsible for
determining the criteria for identifying candidates
suitably qualified, reviewing nominations for the
appointment of Directors to the Board and making
recommendations to the Board regarding any
proposed changes.
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AUDIT COMMITTEE

The Company has established an audit committee
on 30 April 2007 in compliance with the Rule 3.21
of the Listing Rules. The audit committee, which
comprises the three Independent Non-executive
Directors, has reviewed the accounting principles
and practices adopted by the Company as well
as internal control and financial reporting matters,
including the review of the unaudited interim results
for the six months ended 30 June 2013. The
financial statements of the Company for the six
months ended 30 June 2013 have been reviewed
and approved by the audit committee, who are
of the opinion that such statements comply with
the applicable accounting standards, the Listing
Rules and legal requirements, and that adequate
disclosures have been made.

INTERIM REPORT

The 2013 Interim Report will be despatched
to shareholders and published on the Stock
Exchange’s website (www.hkex.com.hk) and the
Company’s website (www.szbjh.com) in due course.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
28 August 2013

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Gu Wei Ming, Zhuang Xiao Xiong

Independent Non-executive Directors:
Chin Kam Cheung, Sun Ju Yi, Ai Ji
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